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PART I: FINANCIAL INFORMATION

Item 1. Financial Statements

NYMEX HOLDINGS, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF INCOME (Unaudited)
(in thousands, except for share data)

Revenues

Clearing and transaction fees

Market data fees

Interest income from securities lending

Other, net

Investment income, net
Total revenues

Interest expense from securities lending
Net revenues

Expenses

Direct transaction costs
Salaries and employee benefits
Occupancy and equipment
Depreciation and amortization, net of deferred credit amortization
General and administrative
Professional services
Telecommunications
Marketing
Other expenses
Interest expense

Total expenses
Income before provision for income taxes
Provision for income taxes
Net income

Weighted average common shares outstanding, basic and diluted

Basic and diluted earnings per share

Proforma weighted average common shares outstanding and earnings per
share retroactively adjusted to reflect the 90,000-for-1 recapitalization

on March 14, 2006:
Weighted average common shares outstanding, basic and diluted

Basic and diluted earnings per share

See accompanying notes to the unaudited condensed consolidated financial statements.

1

Three Months Ended Nine Months Ended
September 30, September 30,

2006 2005 2006 2005
$ 119,200 $ 79,498 $ 314,966 $ 203,565
15,927 11,123 47,221 33,064
37,397 21,218 97,914 41,167
3,167 2,970 10,292 8,577
2,936 3,354 5,750 5,730
178,627 118,163 476,143 292,103
36,248 20,260 94,608 39,017
142,379 97,903 381,535 253,086
16,645 10,133 31,582 22,411
22,560 15,229 60,046 45,316
8,429 7,874 22,467 21,518
3,322 3,697 11,570 11,805
4,857 5,158 16,027 17,049
3,278 6,709 10,811 21,720
1,263 1,715 4,754 5,104
1,681 1,252 4,420 3,096
3,357 2,788 8,483 7,275
1,666 1,723 5,000 5,179
67,058 56,278 175,160 160,473
75,321 41,625 206,375 92,613
34,597 19,200 93,885 42,139
$ 40,724 $ 22,425 $ 112,490 $ 50,474
81,600,000 816 60,079,000 816
$ 0.47 $ 27,482 $ 1.78 $ 61,855
81,600,000 73,440,000 79,448,000 73,440,000
$ 0.47 $ 0.31 $ 1.35 $ 0.69
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NYMEX HOLDINGS, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS
(in thousands, except for share data)

September 30, December 31,
2006 2005
(Unaudited)
Assets

Cash and cash equivalents $ 15,255 $ 35,664
Collateral from securities lending program 2,446,720 2,314,618
Securities purchased under agreements to resell — 6,900
Marketable securities, at market value 194,064 100,993
Clearing and transaction fees receivable, net of allowance for member credits 39,246 23,747
Prepaid expenses 6,581 5,768
Margin deposits and guaranty funds 21,253 92,555
Other current assets 12,610 8,877

Total current assets 2,735,729 2,589,122
Property and equipment, net 184,637 190,036
Goodwill 16,329 16,329
Other assets 15,373 13,260

Total assets $ 2,952,068 $ 2,808,747

Liabilities and Stockholders’ Equity

Accounts payable and accrued liabilities $ 12,821 $ 17,627
Accrued salaries and related liabilities 17,378 9,893
Payable under securities lending program 2,446,720 2,314,618
Margin deposits and guaranty funds 21,253 92,555
Income tax payable 1,557 5,250
Other current liabilities 42,797 36,281

Total current liabilities 2,542,526 2,476,224
Grant for building construction deferred credit 106,702 108,311
Long-term debt 83,098 83,098
Retirement obligation 12,066 12,121
Other liabilities 19,282 19,211

Total liabilities 2,763,674 2,698,965

Commitments and contingencies
Cumulative redeemable convertible preferred stock, $0.01 par value; 8,160,000 shares authorized, issued and

outstanding as of September 30, 2006—Note 8 158,711 —
Stockholders’ equity—Note 9
Common stock, $0.01 par value; 816 shares authorized, issued and outstanding as of December 31, 2005 — —
Common stock, $0.01 par value; 81,600,000 shares authorized as of September 30, 2006; 73,440,000 issued and

outstanding as of September 30, 2006 734 —
Additional paid-in capital 7,305 69,631
Retained earnings 20,253 39,479
Accumulated other comprehensive income, net of tax 1,391 672
Total stockholders’ equity 29,683 109,782
Total liabilities and stockholders’ equity $ 2,952,068 $ 2,808,747

See accompanying notes to the unaudited condensed consolidated financial statements.
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NYMEX HOLDINGS, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY

(in thousands, except for share data)

Accumulated
C Stock Additional Other Total
Paid-in Retained Comprehensive Stockholders’
Shares Amount Capital Earnings Income Equity
Balances at January 1, 2005 816 $ — $ 93,312 $ 33,470 $ — $ 126,782
Comprehensive income:
Net income — — — 71,128 — 71,128
Unrealized gain on available-for-sale securities, net of
deferred income taxes of $570 — — — — 672 672
Total comprehensive income 71,800
Dividends declared:
Common stock, $108,824/share — — (23,681) (65,119) — (88,800)
Balances at December 31, 2005 816 $ — $ 69,631 $ 39,479 $ 672 $ 109,782
Dividends declared on January 11, 2006:

Common stock, $36,765/share — — — (30,000) — (30,000)
Dividends declared on March 6, 2006:

Common stock, $196,078/share — — (68,897) (91,103) — (160,000)
Dividends declared on July 6, 2006:

Common stock, $0.06/share — — — (5,000) — (5,000)
Retirement of common stock (816) — — — — —
Issuance of common stock 73,440,000 734 (734) — — —
Tax benefit related to NYMEX MRRP — — 7,305 — — 7,305
Cumulative redeemable convertible preferred stock dividends and

amortization of issue costs — — — (5,613) — (5,613)
Comprehensive income:

Net income — — — 112,490 — 112,490

Change in unrealized gain on available-for-sale securities, net

of deferred income taxes of $605 — — — — 719 719
Total comprehensive income 113,209
Balances at September 30, 2006 (Unaudited) 73,440,000 $ 734 $ 7,305 $ 20,253 $ 1,391 $ 29,683

See accompanying notes to the unaudited condensed consolidated financial statements.
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NYMEX HOLDINGS, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited)
(in thousands)

Cash flows from operating activities
Net income
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization
Amortization of intangibles
Deferred grant credits
Deferred rental income
Deferred rent expense
Asset impairment and disposition loss
Decrease (increase) in operating assets:
Clearing and transaction fees receivable
Prepaid expenses
Margin deposits and guaranty fund assets
Other current assets
Increase (decrease) in operating liabilities:
Accounts payable and accrued liabilities
Accrued salaries and related liabilities
Margin deposits and guaranty fund liabilities
Income tax payable
Other current liabilities
Other liabilities
Retirement obligation
Net cash provided by operating activities
Cash flows from investing activities
(Increase) decrease in collateral from securities lending program
(Increase) decrease in securities purchased under agreements to resell
(Increase) decrease in marketable securities
Capital expenditures
(Increase) decrease in other assets
Net cash used in investing activities
Cash flows from financing activities
Proceeds from issuance of preferred stock
Costs related to issuance of preferred stock
Increase in obligation to return collateral under securities lending program
Dividends paid
Net cash provided by financing activities
Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of period

See accompanying notes to the unaudited condensed consolidated financial statements.
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Nine Months Ended
September 30,
2006 2005

$ 112,490 $ 50,474
12,960 12,756
219 657
(1,984) (1,983)
(506) (507)
(162) (182)
1,161 471
(15,499) (9,828)
(813) (2,527)
71,302 (745,781)
(3,733) (706)
(4,806) 562
7,485 7,260
(71,302) 745,781
3,612 (2,635)
10,116 11,498
509 (1,158)
(55) 253
120,994 64,405
(132,102) (3,425,948)
6,900 (10,676)
(93,071) 45,942
(8,722) (8,565)
(1,008) (2,385)
(228,003) (3,401,632)

160,000 —

(6,902) —
132,102 3,425,948
(198,600) (88,700)
86,600 3,337,248
(20,409) 21
35,664 3,084
5 1525 53105
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NYMEX HOLDINGS, INC. AND SUBSIDIARIES
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. Basis of Presentation and Summary of Significant Accounting Policies
Nature of Business

NYMEX Holdings, Inc. (“NYMEX Holdings”) was incorporated in 2000 as a stock corporation in Delaware, and is the successor to the New York
Mercantile Exchange. The two principal operating subsidiaries of NYMEX Holdings are New York Mercantile Exchange, Inc. (“NYMEX Exchange” or
“NYMEX Division”) and Commodity Exchange, Inc. (“COMEX” or “COMEX Division”), which is a wholly-owned subsidiary of NYMEX Exchange. Where
appropriate, each division will be discussed separately, and collectively will be referred to as the “Exchange.” When discussing NYMEX Holdings together with
its subsidiaries, reference is being made to the “Company.”

In August 2004, NYMEX Europe Exchange Holdings Limited (“Europe Holdings”) was established as a private limited company incorporated under the
laws of England and Wales and is a wholly-owned subsidiary of NYMEX Holdings. In March 2005, NYMEX Europe Limited (“Europe Limited”) was
incorporated under the laws of England and Wales as an operating and wholly-owned subsidiary of Europe Holdings. Where appropriate, each European
subsidiary will be discussed separately, and collectively will be referred to as the “Europe Exchange.” Europe Exchange is an independent UK-based exchange
located in London, England. All trades executed on Europe Exchange are cleared through the Company’s clearinghouse in New York. Europe Exchange
commenced operations in September 2005. In June 2006, Europe Exchange ceased its floor trading operations to focus exclusively on electronic trading.

In June 2005, the Company and Tatweer Dubai LLC, a subsidiary of Dubai Holding LLC, entered into a joint venture to develop the Middle East’s first
energy futures exchange. As part of this venture, DME Holdings Limited (“DME Holdings™), which is jointly owned by the Company and Tatweer Dubai LLC,
was incorporated as a limited company under the laws of Bermuda. DME Holdings is the sole owner of Dubai Mercantile Exchange Limited (the “DME”), a
limited liability company formed under the laws of the Dubai International Financial Centre (“DIFC”), a financial free zone designed to promote financial
services within the United Arab Emirates. It is expected that the DME will initially offer sour crude and fuel oil products for trading. The DME will be regulated
by the Dubai Financial Services Authority, a regulatory body established within the DIFC. The Company anticipates that the DME will commence trading in the
first quarter of 2007.

In March 2006, the stockholders of the Company approved a stock purchase agreement (the “GA Agreement”) with General Atlantic Partners 82, L.P,,
GapStar, LLC, GAP Coinvestments III, LLC, GAP Coinvestments IV, LLC, GAP Coinvestments CDA, L.P. and GAPCO GmbH & Co. KG (collectively
“General Atlantic”) whereby General Atlantic acquired a 10% equity interest in NYMEX Holdings. The GA Agreement valued NYMEX Holdings’ equity at $1.6
billion, without giving effect to the value of the separate NYMEX Exchange trading rights. General Atlantic did not acquire any trading rights, all of which
remained with the owners of Class A memberships in NYMEX Exchange.

The Company exists principally to provide facilities to buy, sell and clear energy and precious and base metals commodities for future delivery under rules
intended to protect the interests of market participants. The Company itself does not own commodities, trade for its own account, or otherwise engage in market
activities. The Company provides the physical facilities necessary to conduct an open outcry auction market, electronic trading systems, systems for the matching
and clearing of trades executed on the Exchange, and systems for the clearing of certain bilateral trades executed off-exchange in the over-the-counter (“OTC”)
market. These services facilitate price discovery, hedging and liquidity in the energy and metals markets. The Company believes that market participants choose
to trade on centralized markets such as the Exchange because of the liquidity those markets help to provide and because those markets perform an important price
discovery function. The liquidity that the Exchange and other centralized markets offer is achieved in large part because the traded contracts have
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NYMEX HOLDINGS, INC. AND SUBSIDIARIES
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

standardized terms and the Company’s clearinghouse mitigates counterparty performance risk. Transactions executed on the Exchange mitigate the risk of
counter-party default because the Company’s clearinghouse acts as the counter-party to every trade. To manage the risk of financial nonperformance, the
Exchange requires members to post margin. Trading on the Exchange is regulated by the Commodity Futures Trading Commission. Trading on the Europe
Exchange is regulated by the UK’s Financial Services Authority.

Significant Accounting Policies

The Company’s significant accounting policies are described in the notes of the December 31, 2005 audited consolidated financial statements included in
its Annual Report on Form 10-K.

Earnings per Share

The Company calculates earnings per share in accordance with Statement of Financial Accounting Standards (“SFAS”) No. 128, Earnings per Share, and
Emerging Issues Task Force (“EITF”) Topic 03-06, Participating Securities and the Two-Class Method under FASB Statement No. 128. EITF 03-06 clarifies the
use of the two-class method of calculating earnings per share as originally prescribed in SFAS No. 128 (see Note 10).

Basis of Presentation

The accompanying unaudited condensed consolidated financial statements include the accounts of NYMEX Holdings and its wholly-owned subsidiaries
and have been prepared in accordance with U.S. generally accepted accounting principles. The Company consolidates any investment in a variable interest entity
for which the Company is the primary beneficiary. Investments in unconsolidated entities representing ownership of at least 20% but less than 50% are accounted
for under the equity method. All significant intercompany transactions and balances have been eliminated in consolidation. The accompanying unaudited
condensed consolidated financial statements reflect all adjustments which are, in the opinion of the Company’s management, necessary to a fair statement of the
results for the periods presented.

Certain reclassifications have been made to the unaudited condensed consolidated financial statements to conform to the current presentation. The three-
and nine-month periods ended September 30, 2006 and 2005 report interest income from securities lending and interest expense from securities lending as
separate components of the Company’s net revenues. Interest income from securities lending was previously presented net of related interest expense in the
Company’s Quarterly Report on Form 10-Q for the period ended September 30, 2005. Additionally, direct transaction costs are being reported as a separate
expense line item. Prior to this Quarterly Report on Form 10-Q, direct transaction costs were reported in general and administrative expenses on the condensed
consolidated statements of income. A reclassification was made to the prior year periods to conform to the current presentation.

The accompanying unaudited condensed consolidated financial statements should be read in conjunction with the audited consolidated financial statements
and notes thereto in Item 15(a) of NYMEX Holdings, Inc. Annual Report on Form 10-K for the year ended December 31, 2005.

Recent Accounting Pronouncements

In June 2006, the Financial Accounting Standards Board (“FASB”) issued FASB Interpretation No. 48, Accounting for Uncertainty in Income Taxes—an
interpretation of FASB Statement No. 109 (“FIN No. 48”). FIN No. 48 clarifies the accounting for uncertainty in income taxes recognized in a company’s
financial statements in accordance with SFAS No. 109, Accounting for Income Taxes. FIN No. 48 prescribes a recognition threshold and
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NYMEX HOLDINGS, INC. AND SUBSIDIARIES
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

measurement attribute for the financial statement recognition and measurement of a tax position taken or expected to be taken in a tax return. FIN No. 48 is
effective for fiscal years beginning after December 15, 2006. The Company is in the process of evaluating FIN No. 48 and the potential effect it will have on its
results of operations and financial position.

In September 2006, the FASB issued SFAS No. 158, Employers’ Accounting for Defined Benefit Pension and Other Postretirement Plans (“SFAS
No. 158”). SFAS No. 158 requires that the full funding status of defined benefit pension and other postretirement plans be recognized on the balance sheet as an
asset for overfunded plans or as a liability for underfunded plans. In addition, SFAS No. 158 calls for recognition in other comprehensive income of gains or
losses and prior service costs or credits that are not yet included as components of periodic benefit expense. Finally, SFAS No. 158 requires that the measurement
of defined benefit plan assets and obligations be as of the balance sheet date. The Company is required to adopt the recognition and measurement provisions of
SFAS No. 158 as of the fiscal year ending December 31, 2006, and is in the process of evaluating the potential effect it will have on its results of operations and
financial position.

2. Securities Lending

In 2005, the Company entered into an agreement with JPMorgan Chase & Co. (“JPMorgan”) to participate in a securities lending program. Under this
program, JPMorgan, as agent, lends on an overnight basis, a portion of the clearing members’ securities on deposit in the Company’s margin deposits and
guaranty fund to third parties in return for cash collateral. JPMorgan, in turn, invests the cash collateral overnight in various investments on behalf of the
Company in accordance with the Company’s internal investment guidelines. Interest expense is then paid to the third party for the cash collateral the Company
controlled during the transaction, and a fee is paid to JPMorgan for administering the transaction. The fee paid to JPMorgan is recorded in general and
administrative expenses on the Company’s condensed consolidated statements of income. At September 30, 2006, the fair value of the securities on loan was
approximately $2.4 billion.

3. Collateralization

In connection with reverse repurchase agreements, the Company receives collateral that is held in custody by the Company’s banks. The Company
accepted collateral in the form of U.S. Treasury bills that it is permitted by contract or industry practice to sell or re-pledge. The fair value of such collateral at
December 31, 2005 was $6.9 million.

4, Allowance for Doubtful Accounts and Credits

Clearing and transaction fees receivable are carried net of allowances for member credits, which are based upon expected billing adjustments. Allowances
for member credits were $509,000 and $385,000 at September 30, 2006 and December 31, 2005, respectively. The Company believes the allowances are adequate
to cover member credits. The Company also believes the likelihood of incurring material losses due to non-collectibility is remote and, therefore, no allowance
for doubtful accounts is necessary.

An allowance for doubtful accounts was established for market data accounts receivable to cover potential non-collectible vendor receivables as well as
adjustments by the market data vendor customers. This allowance was $148,000 and $78,000 at September 30, 2006 and December 31, 2005, respectively, which
the Company believes is sufficient to cover potential bad debts and subsequent credits. Accounts receivable for market data revenues are included in other current
assets on the Company’s condensed consolidated balance sheets.

Other revenues consist of rental income from tenants leasing space in the Company’s headquarters building, compliance fines assessed for violation of
trading rules and procedures, fees charged to members for the use of
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NYMEX HOLDINGS, INC. AND SUBSIDIARIES
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

telephone equipment and trading booths provided by the Company, fees charged for access to the NYMEX ACCESS® electronic trading system and other
miscellaneous revenues. Other revenues are recognized on an accrual basis in the period during which the Company derives economic value, with the exception
of compliance fines, which are recognized on a cash basis due to the fact that their collectibility is not reasonably assured. The Company has established a reserve
for non-collectible receivables of other revenues in the amount of $707,000 and $512,000 at September 30, 2006 and December 31, 2005, respectively, and
believes the amount is sufficient to cover potential bad debts and subsequent credits. Accounts receivable for other revenues are included in other current assets
on the Company’s condensed consolidated balance sheets.

5. Margin Deposits and Guaranty Funds

The Company is required, under the Commodity Exchange Act, to maintain separate accounts for cash and securities that are deposited by clearing
members, at banks approved by the Company, as margin for house and customer accounts. These margin deposits are used by members to meet their obligations
to the Company for margin requirements on open futures and options positions, as well as delivery obligations.

Each clearing member firm is required to maintain a security deposit, in the form of cash or U.S. Treasury securities with a maturity of ten years or less or
money market mutual funds, of a minimum of $2.0 million in a fund known as a guaranty fund (the “Guaranty Fund”). The Guaranty Fund may be used for any
loss sustained by the Company as a result of the failure of a clearing member to discharge its obligations on the NYMEX Division or COMEX Division.
Although there is one Guaranty Fund for both divisions, separate contribution amounts are calculated for each division.

Every member and non-member executing transactions on the Company’s divisions must be guaranteed by a clearing member and clear their transactions
through the Company’s clearinghouse. This requirement also applies to transactions conducted outside of the Exchange which clear through NYMEX ClearPort®
Clearing. Clearing members of the NYMEX Division and COMEX Division require their customers to maintain deposits in accordance with Company margin
requirements. Margin deposits and Guaranty Funds are posted by clearing members with the Company’s clearinghouse. In the event of a clearing member default,
the Company satisfies the clearing member’s obligations on the underlying contract by drawing on the defaulting clearing member’s Guaranty Funds. If those
resources are insufficient, the Company may fund the obligations from its own financial resources or draw on Guaranty Funds posted by non-defaulting clearing
members. The Company also maintains a $115 million default insurance policy. This insurance coverage is available to protect the Company and clearing
members in the event that a default in excess of $200 million occurs.

The Company is entitled to earn interest on cash balances posted as margin deposits and Guaranty Funds. Such balances are included in the Company’s
condensed consolidated balance sheets, and are generally invested overnight in securities purchased under agreements to resell.
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NYMEX HOLDINGS, INC. AND SUBSIDIARIES
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

The following table sets forth margin deposits and Guaranty Fund balances held by the Company on behalf of clearing members at September 30, 2006 and
December 31, 2005 (in thousands):

September 30, 2006 December 31, 2005
Margin Guaranty Margin Guaranty
Deposits Funds Total Funds Deposits Funds Total Funds
Cash and securities earning interest for NYMEX
Holdings
Cash $ 6,444 $ 40 $ 6,484 $ 14 $ —  $ 14
Securities held for resale 14,769 — 14,769 88,031 4,510 92,541
Total cash and securities 21,213 40 21,253 88,045 4,510 92,555
Cash and securities earning interest for members
Money market funds 6,127,760 59,676 6,187,436 4,535,750 — 4,535,750
U.S. Treasuries 11,137,738 176,266 11,314,004 11,513,902 142,866 11,656,768
Letters of credit 2,344,464 — 2,344,464 2,091,909 — 2,091,909
Total cash and securities 19,609,962 235,942 19,845,904 18,141,561 142,866 18,284,427
Total funds $ 19,631,175 $ 235982 $ 19,867,157 $ 18,229,606 $ 147,376 $ 18,376,982

6. Long-Term Debt

The Company issued long-term debt totaling $100 million during 1996 and 1997 to provide completion financing for the Company’s trading facility and
headquarters. This issuance contained three series, each with different maturities, interest rates and repayment schedules. Series A notes require annual principal
repayments from 2001 to 2010, and a final payment of principal in 2011. Series B notes require annual principal repayments from 2011 to 2020, and a final
payment of principal in 2021. Series C notes require annual principal repayments from 2022 to 2025, and a final payment of principal in 2026. The notes
represent senior unsecured obligations of the Company and are not secured by the facility, the Company’s interest therein, or any other collateral. The notes are
subject to a prepayment penalty in the event they are paid off prior to their scheduled maturities. The Company believes that any economic benefit derived from
early redemption of these notes would be offset by the redemption penalty. These notes place certain limitations on the Company’s ability to incur additional
indebtedness. At September 30, 2006 and December 31, 2005, the notes payable balance, including the current portion, was $85.9 million. At September 30,
2006, the fair value of the notes was approximately $105.2 million.

7. Stock Purchase Agreement

On March 13, 2006, a special meeting of the stockholders of the Company was held. At that time, the stockholders approved and adopted an amended and
restated certificate of incorporation, amended and restated bylaws and a merger with NYMEX Merger Sub, Inc., a newly-formed Delaware corporation and a
wholly-owned subsidiary of NYMEX Holdings (“Merger Sub”). These actions, along with the adoption of an amended and restated certificate of incorporation
and amended and restated bylaws of NYMEX Exchange, revised NYMEX Holdings’ capital structure in order to sell equity to General Atlantic Partners 82, L.P.,
GapStar, LLC, GAP Coinvestments III, LLC, GAP Coinvestments IV, LLC, GAP Coinvestments CDA, L.P. and GAPCO GmbH & Co. KG (collectively
“General Atlantic”) pursuant to a previously-disclosed stock purchase agreement (as amended, the “GA Agreement”). The GA Agreement valued NYMEX
Holdings’ equity at $1.6 billion, without giving effect to the value of the separate NYMEX Exchange trading rights. General Atlantic did not acquire any trading
rights, all of which remained with the owners of Class A memberships in NYMEX Exchange.

On March 14, 2006, pursuant to the terms and conditions of the GA Agreement, the Company issued and sold an aggregate of 8,160,000 shares of its
newly-created Series A Cumulative Redeemable Convertible
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NYMEX HOLDINGS, INC. AND SUBSIDIARIES
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Preferred Stock, par value $0.01 per share (the “Preferred Stock”), to General Atlantic for an aggregate purchase price of $160 million in cash and an additional
$10 million which will be paid on the closing date of an initial public offering if an initial public offering occurs in 2006 which values NYMEX Holdings’ equity
at $2 billion or greater. The Preferred Stock represented 10% of NYMEX Holdings’ outstanding capital stock immediately following its issuance.

The Merger

To facilitate the GA Agreement, Merger Sub merged with and into NYMEX Holdings which was the surviving corporation. Merger Sub was formed solely
for the purpose of effecting the merger and had no operating history and nominal assets, liabilities and capitalization.

NYMEZX Holdings is the parent company of, and holds the sole outstanding Class B membership in, NYMEX Exchange. The Class B membership in
NYMEX Exchange holds all voting and economic rights in NYMEX Exchange, except for the open outcry trading protections granted to the owners of Class A
memberships in NYMEX Exchange. Class A memberships in NYMEX Exchange are trading rights but are not entitled to any voting or economic rights in
NYMEX Exchange, except for the open outcry trading protections granted to the owners of Class A memberships in NYMEX Exchange. Previously, the common
stock of NYMEX Holdings and the corresponding Class A membership interest in NYMEX Exchange were “stapled” together and, therefore, were only
permitted to be transferred jointly. Upon consummation of the GA Agreement, the common stock of NYMEX Holdings was “de-stapled” from the Class A
membership interests in NYMEX Exchange.

Conversion of Shares

Each of the original 816 shares of NYMEX Holdings common stock issued and outstanding immediately prior to the merger were automatically converted
into the right to receive 90,000 shares of the common stock of NYMEX Holdings. The 90,000 shares were comprised of 30,000 shares of Series A-1 Common
Stock; 30,000 shares of Series A-2 Common Stock; and 30,000 shares of Series A-3 Common Stock. Total authorized shares of common stock are 81,600,000
shares which consist of the 73,440,000 issued shares of Series A-1, Series A-2 and Series A-3 common stock and 8,160,000 shares reserved for issuance upon
conversion of the Preferred Stock. Upon conversion, the Preferred Stock will no longer be outstanding or available for issuance. In addition, the sole share of
common stock of Merger Sub held by NYMEX Holdings was cancelled.

Use of Proceeds

The gross proceeds from the GA Agreement were distributed to NYMEX Holdings’ stockholders in the form of an extraordinary cash distribution (the
“Special Dividend”). Accordingly, each stockholder received approximately $196,078 per share on a pre-merger basis or approximately $2.18 per share on a post-
merger basis. In the event that the additional $10 million is paid by General Atlantic on the closing date of an initial public offering, the $10 million will also be
distributed in the form of an extraordinary cash distribution to NYMEX Holdings’ stockholders of record as of March 13, 2006, the day immediately prior to the
closing of the GA Agreement (the “Additional Dividend”). Each such stockholder would receive approximately $12,255 per share on a pre-merger basis or
approximately $0.14 per share on a post-merger basis. General Atlantic did not participate in the Special Dividend and will not participate in the Additional
Dividend, if any.

Series A Cumulative Redeemable Convertible Preferred Stock
Pursuant to the terms and conditions of the Preferred Stock:

»  the holders of the Preferred Stock are entitled to vote, on an as-if converted basis, on all matters entitled to be voted on by holders of shares of common
stock voting together as a single class with the common stock;
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*  so long as General Atlantic owns at least 80% of the number of shares of Preferred Stock initially acquired by it (including for purposes of this
calculation the shares of NYMEX Holdings common stock issued or issuable upon conversion of the Preferred Stock), then (i) prior to an initial public
offering, General Atlantic, voting as a separate class, will be entitled to designate and elect one director of NYMEX Holdings and NYMEX Exchange,
and (ii) following an initial public offering, General Atlantic will be entitled to designate, and the Company’s board of directors will nominate and
unanimously recommend that its stockholders elect, one director of NYMEX Holdings and NYMEX Exchange, and in each case, such individual must
be a managing director of General Atlantic LLC. In addition, so long as General Atlantic owns at least 80% of the number of shares of Preferred Stock
initially acquired by it (including for purposes of this calculation the shares of NYMEX Holdings common stock issued or issuable upon conversion of
the Preferred Stock), then General Atlantic will be entitled to designate one non-voting observer to the boards of directors who must be reasonably
acceptable to the Company. This right is particular to General Atlantic (or its affiliates) and is not transferable to any other person who purchases the
Preferred Stock from General Atlantic, which may only occur subject to the transfer provisions described below;

+ the holders of Preferred Stock are entitled to receive, on an as-if converted basis, all dividends or other distributions made to the holders of shares of
common stock, but the holders of Preferred Stock did not participate in the Special Dividend nor will they participate in the Additional Dividend, if
any;

+  if the Company consummates an initial public offering on or prior to June 30, 2008, then no mandatory cash dividends will be payable or paid with
respect to the shares of Preferred Stock;

+  if the Company has not consummated an initial public offering on or prior to June 30, 2008, all accrued and unpaid dividends from the closing date
will be paid by the Company in cash, or at the option of the Company, by appropriately increasing the number of shares of common stock into which
the Preferred Stock is convertible (the “Stock Election”), to the holders of the Preferred Stock no later than September 30, 2008, at an annual rate of
5.5%. In addition, at the end of each quarter following June 30, 2008, the Company will pay, in cash, dividends on the Preferred Stock at an annual rate
of 5.5%;

+  if by the fifth anniversary of the closing of the GA Agreement the Company has not consummated an initial public offering or a sale, merger or other
business combination, then the holders of the majority of the shares of the Preferred Stock will have the right to cause the Company to redeem all of
the shares of Preferred Stock at the original purchase price, plus accrued and unpaid dividends. This redemption payment will be payable over three
years with interest at the annual rate of 5%, although the Company would have the right to prepay it at any time with no prepayment penalty; and

+  prior to an initial public offering and so long as General Atlantic owns at least 80% of the number of shares of Preferred Stock initially acquired by it
(including the shares of common stock issued or issuable upon conversion of the Preferred Stock), certain major actions may not be undertaken
without the consent of General Atlantic, such as:

a. any sale, merger or other business combination of NYMEX Holdings which constitutes a change of control, unless (a) the consideration is cash or
stock which is listed and freely tradable without restriction on the New York Stock Exchange or The NASDAQ Stock Market and (b) the aggregate
proceeds to the holders of Preferred Stock are greater than $272,000,000 (which is 1.7 times General Atlantic’s original purchase price);

b. the issuance of any shares of capital stock of NYMEX Holdings ranking senior or on parity with the Preferred Stock;

c. the creation, incurrence, issuance, assumption or guarantee of any indebtedness if the Company’s ratio of consolidated indebtedness to its earnings
before interest, taxes, depreciation and amortization, generally referred to as EBITDA, would exceed 2:1 on a pro forma basis;
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d. any change in the size of the board of directors or any creation or change in the size of any committee of the board of directors;

e. any amendment, modification or restatement of (i) the terms of the Preferred Stock (whether by merger, consolidation, business combination or
otherwise), (ii) the NYMEX Holdings certificate of incorporation, or (iii) the certificate of incorporation or bylaws of NYMEX Exchange, in the case
of clauses (ii) or (iii), only in the event of an adverse affect on the rights, preferences, qualifications, limitations or restrictions of the Preferred Stock
(whether by merger, consolidation, business combination or otherwise); and

f. the redemption of any shares of capital stock of NYMEX Holdings or any subsidiary or common stock equivalents.

»  each share of the Preferred Stock is convertible, at the option of the holder, into one share of common stock, subject to adjustment for the Stock
Election and in the event that NYMEX Holdings sells shares of stock prior to an initial public offering at a price less than that paid by General
Atlantic. Additionally, upon the consummation of an initial public offering, all of the shares of Preferred Stock will automatically convert into an
equivalent number of shares of common stock, subject to adjustment as described above. Once converted into common stock, such shares of Preferred
Stock will no longer be outstanding or available for issuance; and

*  Upon the occurrence or consummation of one of the following events: a liquidation; a winding up; a dissolution; a sale; a merger or other business
combination of NYMEX Holdings; or a sale of all or substantially all of its assets (an “Event”), holders of the Preferred Stock will be paid for each
share of Preferred Stock held thereby, before any payment or distribution is made to any common stock or preferred stock that does not rank equally
with or senior to the Preferred Stock. The amount shall be equal to the greater of (i) $160,000,000 for the 8,160,000 shares of the Preferred Stock plus
accrued and unpaid dividends or (ii) the aggregate amount payable upon the occurrence of an Event with respect to the number of shares of common
stock into which such share of Preferred Stock is convertible immediately prior to such an Event.

Transfer Restrictions

To avoid creating an accidental illiquid market in NYMEX Holdings’ common stock following the “de-stapling,” new restrictions were imposed upon the
transfer of NYMEX Holdings’ common stock that will be in effect until an initial public offering is conducted. Currently, the shares of Series A-1, Series A-2 and
Series A-3 Common Stock are transferable only to (i) an owner of one or more Class A memberships issued by NYMEX Exchange, (ii) an owner of one or more
shares of NYMEX Holdings’ common stock or (iii) General Atlantic, provided that General Atlantic is not permitted to acquire shares of NYMEX Holdings’
common stock from other stockholders unless no other stockholder or owner of a Class A membership offers to purchase such shares and, provided further that
General Atlantic has agreed that its ownership will be limited to a maximum of 20% of NYMEX Holdings’ voting power. Certain limited exceptions to these
transfer restrictions, such as permitted transfers to a spouse, child or trust, are set forth in Article 5(e) of the Amended and Restated Certificate of Incorporation of
NYMEX Holdings.

In the event NYMEX Holdings does conduct an initial public offering, additional restrictions upon the transfer of its common stock are intended to create
an orderly market in NYMEX Holdings common stock. The shares of common stock that are currently issued will not be transferable after an initial public
offering during Restricted Periods. These restrictions are similar to customary underwriter lock-ups in initial public offerings. The term “Restricted Period” means
each of the periods commencing on the date of the initial public offering and ending:

(i)  with respect to Series A-1 Common Stock, 180 days thereafter;
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(i)  with respect to Series A-2 Common Stock, 360 days thereafter; and

(iii) with respect to Series A-3 Common Stock, 540 days thereafter.

None of the currently outstanding shares of common stock will be subject to restrictions on transfer as of the 540th day after an initial public offering.
Immediately following the expiration of the relevant Restricted Period, the applicable shares of common stock will automatically convert, without any action by
the holder, into the same number of shares of common stock which do not have transfer restrictions.

General Atlantic has agreed to the same lock-up provisions as part of the Registration Rights Agreement, which will also be imposed on any transferee of
General Atlantic’s shares.

Additionally, no stockholder will be permitted to acquire shares of NYMEX Holdings voting stock which would cause such stockholder to beneficially
own more than a maximum of 10% of NYMEX Holdings’ voting power, other than General Atlantic which will be limited to a maximum of 20%.

Composition of Board of Directors

The board of directors of NYMEX Holdings and NYMEX Exchange consisted of twenty-five directors at March 31, 2006. In accordance with the GA
Agreement, the annual meeting of stockholders was held on May 1, 2006 at which time the board of directors was reduced from twenty-five to fifteen directors.

8. Cumulative Redeemable Convertible Preferred Stock

The Preferred Stock issued in connection with the GA Agreement has a redemption feature that subjected it to an analysis of equity versus liability in
accordance with SFAS No. 150, Accounting for Certain Financial Instruments with Characteristics of both Liabilities and Equity. The Preferred Stock embodies
a conditional obligation to redeem the instrument upon events not certain to occur and accordingly is not classified as a liability until such event is certain to
occur. The condition is that by the fifth anniversary of the closing of the GA Agreement the Company has not consummated an initial public offering or a sale,
merger or other business combination.

In accordance with EITF Topic No. D-98, Classification and Measurement of Redeemable Securities, a company that issues preferred shares that are
conditionally redeemable is required to account for the securities in accordance with Accounting Series Release No. 268, Presentation in Financial Statements of
Redeemable Preferred Stocks, which states that the shares are to be recorded on the company’s balance sheet between total liabilities and stockholders’ equity as a
temporary equity item. The amount in temporary equity is the proceeds from the sale of the Preferred Stock, net of issuance costs of $6.9 million. In addition,
dividends on the Preferred Stock and accretions of the issuance costs (both charges to retained earnings) are added to arrive at the balance at September 30, 2006.

9. Consolidated Statements of Stockholders’ Equity

Prior to the Company’s demutualization in November 2000, earnings and paid-in-capital were combined and reported in Members’ Equity on its
consolidated financial statements. At the date of demutualization, the balance in Members’ Equity was transferred to Additional Paid-in-Capital. Subsequent to
demutualization, earnings are being reported in Retained Earnings on the Company’s condensed consolidated statements of stockholders’ equity.

On March 21, 2006, the board of directors of the Company distributed a special cash dividend of $160 million, previously declared on March 6, 2006, to
stockholders of record as of March 13, 2006 in connection
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with the GA Agreement (see Note 7). On the date of declaration, the balance in Retained Earnings was not sufficient to absorb the dividend due to the
classification of the proceeds from the GA Agreement as a temporary equity item (see Note 8). As such, the balance in Additional Paid-in-Capital was reduced to
zero and the remainder of the $160 million dividend was a reduction to Retained Earnings. This resulted in a deficit in Retained Earnings as well as Total
Stockholders’ Equity at March 31, 2006 and June 30, 2006. If the Preferred Stock (see Note 8) is converted into common stock in accordance with the GA
Agreement, at the option of the holder or automatically in the event of an initial public offering by the Company, the balance in temporary equity would be
transferred to permanent equity as an increase to Additional Paid-in-Capital.

10. Earnings per Share

The Company calculates earnings per share in accordance with SFAS No. 128, Earnings per Share, and EITF Topic 03-06, Participating Securities and the
Two-Class Method under FASB Statement No. 128. EITF 03-06 clarifies the use of the two-class method of calculating earnings per share as originally prescribed
in SFAS No. 128.

During the period, the Company had 8,160,000 shares of convertible preferred stock outstanding which were convertible into an equal amount of common
stock (see Note 7). The Preferred Stock is considered to be a participating security under SFAS No. 128 because the holders of such securities are entitled to
receive all dividends or other distributions made to the holders of shares of common stock. EITF 03-06 requires that participating securities be included in the
computation of basic earnings per share using the two-class method, if the effect would be dilutive to earnings per share. Earnings available to common
stockholders is calculated by subtracting from net income the dividends on preferred shares and the accretion of the preferred stock issuance costs. Basic earnings
per share is earnings available to common stockholders divided by the weighted average number of common shares outstanding during the period.

Diluted earnings per share reflect the potential dilution that could occur if securities or other contracts to issue common stock were exercised or converted
into common stock. The Company calculates diluted earnings per share using the “if-converted” method. Under this method, the dividends on preferred shares
and the accretion of the preferred stock issuance costs are added back to earnings available to common stockholders to arrive at the numerator. The weighted
average of the preferred stock outstanding is added to the weighted average common shares outstanding to arrive at the denominator. If the effect of the if-
converted method is anti-dilutive, the effect on diluted earnings per share of the Preferred Stock is disregarded.
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The following is a reconciliation of the Company’s net income and weighted average shares for calculating basic and diluted earnings per share (in
thousands, except for share data):

Three Months Ended Nine Months Ended
September 30, September 30,
2006 2005 2006 2005

Net income $ 40,724 $ 22,425 $ 112,490 $ 50,474
Less: Accrued preferred stock dividends 2,236 — 4,858 —

Accretion of preferred stock issuance costs 345 — 755 —
Earnings available to common stockholders $ 38,143 $ 22,425 $ 106,877 $ 50,474
Weighted average common shares outstanding 73,440,000 816 54,071,000 816
Participating securities—convertible preferred stock 8,160,000 — 6,008,000 —
Weighted average common shares outstanding, basic and dilutive 81,600,000 816 60,079,000 816
Basic and diluted earnings per share $ 0.47 $ 27,482 $ 1.78 $ 61,855

Proforma weighted average common shares outstanding and earnings per share retroactively adjusted to reflect the 90,000-for-1
recapitalization on March 14, 2006:

Weighted average common shares outstanding 73,440,000 73,440,000 73,440,000 73,440,000
Participating securities—convertible preferred stock 8,160,000 — 6,008,000 —

Weighted average common shares outstanding, basic and dilutive 81,600,000 73,440,000 79,448,000 73,440,000
Basic and diluted earnings per share $ 0.47 $ 0.31 $ 1.35 $ 0.69

The calculation of diluted earnings per share results in an anti-dilutive effect and, therefore, diluted earnings per share is the same as basic earnings per
share.

11. Direct Transaction Costs

The Company incurs various costs to support its trading floor and clearinghouse. These costs include fees paid to third-party brokers for submitting
individually negotiated off-exchange trades to the Exchange for the clearing of specified products. These costs also include license and royalty fees paid to third-
party vendors for the use of their settlement prices, as well as trading floor supplies needed for the Company’s open outcry venue.

12. Members’ Retirement Plan and Benefits

The Company maintains a retirement and benefit plan under the COMEX Members’ Recognition and Retention Plan (“MRRP”). This plan provides
benefits to certain members of the COMEX Division based on long-term membership, and participation is limited to individuals who were COMEX Division
members prior to the Company’s acquisition of COMEX in 1994. No new participants were permitted into the plan after the date of the acquisition. The annual
benefit payments are $12,500 ($2,000 for options members) for ten years for vested participants. Under the terms of the COMEX merger agreement, the
Company is required to fund the plan with a minimum annual contribution of $400,000 until it is fully funded. The Company funded the plan by $800,000 in
2005 and expects to do so in 2006. Based on continued funding of $800,000 per year, and certain actuarial assumptions, the Company expects the plan to be fully
funded in 2019. The annual contribution may be

15



Table of Contents

NYMEX HOLDINGS, INC. AND SUBSIDIARIES
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

reduced if actuarial assumptions indicate that full funding can be achieved without making the entire funding contributions indicated above. Corporate
contributions are charged against current operations. All benefits to be paid under the COMEX MRRP shall be based upon reasonable actuarial assumptions
which, in turn, are based upon the amounts that are available and are expected to be available to pay benefits, except that the benefits paid to any individual will
not exceed the amounts stated above. Quarterly distributions from the COMEX MRRP began in the second quarter of 2002. Subject to the foregoing, the board of
directors of the Company reserves the right to amend or terminate the COMEX MRRP upon an affirmative vote of 60% of the eligible COMEX Division plan
participants.

13. Postretirement Benefits other than Pensions

The Company’s postretirement benefit costs are developed from actuarial valuations. Inherent in these valuations are key assumptions, including the
discount rate and expected long-term rate of return on plan assets. Material changes in its postretirement benefit costs may occur in the future due to changes in
these assumptions, changes in the number of plan participants, changes in the level of benefits provided, and changes in asset levels. The Company provides
certain health care and life insurance benefit plans for qualifying retired employees. Substantially all of the Company’s employees may become eligible for these
benefits if they reach specified age and years of service criteria while working for the Company. The benefits are provided through certain insurance companies.
The Company expects to fund its share of such benefit costs principally on a pay-as-you-go basis.

In December 2003, the Medicare Prescription Drug, Improvement and Modernization Act of 2003 (the “Act”) became law in the United States. The Act
introduces a prescription drug benefit under Medicare as well as a federal subsidy to sponsors of retiree health care benefit plans that provide a benefit that is at
least actuarially equivalent to the Medicare benefit. In accordance with FASB Staff Position No. 106-1, Accounting and Disclosure Requirements Related to the
Medicare Prescription Drug, Improvement and Modernization Act of 2003, the Company elected to defer recognition of the effects of the Act in any measures of
the benefit obligation or cost. In May 2004, the FASB issued Staff Position No. 106-2 (“FAS No. 106-2”) under the same title. FAS No. 106-2 provides guidance
on accounting for the benefits attributable to new government subsidies for companies that provide prescription drug benefits to retirees. The Company has
concluded that it will likely not be eligible to receive a subsidy. Therefore, the Act is not expected to have a material effect on the Company’s consolidated results
of operations, financial position or cash flows. The measurement date used to determine postretirement benefit measures for the postretirement benefit plan is
December 31 of each year.

Accrued postretirement benefit costs are included in other non-current liabilities in the condensed consolidated balance sheets. The accrued postretirement
obligations recorded in the balance sheet at September 30, 2006 and December 31, 2005 exceed the amount of the accumulated obligations.

The net periodic postretirement benefit cost consists of the following (in thousands):

Three Months Ended Nine Months Ended
September 30, September 30,
2006 2005 2006 2005
Service costs $ 109 $ 88 $ 327 $ 264
Interest costs 115 88 345 264
Amortization of prior service costs (14) (14) 42) 42)
Amortization of net (gain) loss 22 6 66 18
Total net periodic postretirement benefit cost $ 232 $ 168 $ 696 $ 504
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14. Joint Venture

FASB Interpretation No. 46, Consolidation of Variable Interest Entities, an Interpretation of Accounting Research Bulletin No. 51 (“FIN No. 46”) and its
amendment FIN No. 46(R) (revised December 2003) provides guidance for determining when an entity should consolidate another entity that meets the definition
of a variable interest entity. Special purpose entities and other types of entities are assessed for consolidation under this guidance. A variable interest entity is
required to be consolidated if the Company will absorb a majority of the expected losses, will receive a majority of the expected residual returns, or both. An
entity that consolidates a variable interest entity is called the primary beneficiary.

As disclosed in Note 1 to the condensed consolidated financial statements, the Company has entered into a joint venture agreement with Tatweer Dubai
LLC to form DME Holdings. The Company owns 50% of DME Holdings and shares in 50% of the profits and 35.7% of the losses. The Company will be
required to contribute capital to the joint venture in an aggregate amount of $9.8 million over a five-year period, contingent upon the DME’s achievement of
certain agreed upon performance targets. The Company’s maximum exposure to a loss from the joint venture is limited to its capital commitment, which at
September 30, 2006 was approximately $7.5 million, comprised of the total capital commitment of $9.8 million less approximately $2.3 million of losses incurred
inception to date. During 2005, the Company made an initial capital contribution of $2.5 million and in the first quarter of 2006 made a second capital
contribution of $2.5 million to the joint venture. The Company accounts for its investment under the equity method of accounting whereby its investment is
adjusted by any gain or loss it recognizes from the joint venture. For the three- and nine-month periods ended September 30, 2006, the Company incurred losses
of approximately $1.0 million and $1.7 million, respectively, which is recorded in other expenses on the condensed consolidated statements of income. Although
the Company believes that DME Holdings is a variable interest entity, it does not believe that it is the primary beneficiary and, therefore, did not consolidate
DME Holdings in its results of operations.

15. Lease Termination Costs

The Company leased 17,000 square feet of space at 22 Cortlandt Street in New York, New York. During the first quarter of 2006, the Company negotiated
with the landlord for an early termination of the lease. In accordance with FAS No. 146, Accounting for Costs Associated with Exit or Disposal Activities (“FAS
No. 146”), the Company recorded a charge of $1.8 million in the first quarter of 2006 for the estimated amount to be paid. The charge was recorded in occupancy
and equipment on the Company’s condensed consolidated statements of income for the quarter ended March 31, 2006. In June 2006, the Company paid the
landlord the negotiated lease buy-out amount which thereby terminated its obligation under the lease agreement.

The following tables summarize the activity related to the lease termination in accordance with FAS No. 146 (in thousands):

Lease Lease
Temination Temination
Costs Costs
Total expected to be incurred $ 1,800 Liability at January 1, 2006 $ —
Charges: Charges 1,800
Quarter ended March 31, 2006 $ 1,800 Payments (1,800)
Cumulative charges incurred as
of September 30, 2006 $ 1,800 Liability at September 30, 2006 $ —
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In June 2006, the Company ceased its floor trading operations of Europe Exchange. As a result, the Company incurred lease termination costs during the
first and second quarters of 2006 on various operating leases it had contracted to support its floor trading operations. In September 2006, the Company
consolidated its London offices, and in doing so vacated its location at 131 Finsbury Pavement. The Company began negotiations with the landlord during
September to buy-out the remaining lease term. As such, the Company recorded a charge of approximately $1.9 million in the current quarter for the estimated
amount to be paid. This charge was recorded in occupancy and equipment on the Company’s condensed consolidated statements of income.

The following tables summarize the activity related to the various Europe Exchange lease terminations in accordance with FAS No. 146 (in thousands):

Lease Lease
Temination Temination
Costs Costs
Total expected to be incurred $ 3,426 Liability at January 1, 2006 $ =
Charges: Charges 225
Quarter ended March 31, 2006 $ 225 Payments —
Quarter ended June 30, 2006 1,331 Liability at March 31, 2006 225
Quarter ended September 30, 2006 1,870 Charges 1,331
Cumulative charges incurred as Payments (108)
of September 30, 2006 $ 3,426 Liability at June 30, 2006 1,448
Charges 1,870
Payments (240)
Liability at September 30, 2006 $ 3,078

16. Supplemental Disclosures of Cash Flow Information

Supplemental disclosures of cash flow information for the nine months ended September 30, 2006 and 2005 are as follows:

Nine Months Ended
September 30,
2006 2005
(in thousands)
Cash paid for:
Interest $97,926 $42,455
Income taxes $90,271 $44,773
Non-cash investing and financing activities:
Unrealized gain on available-for-sale securities $ 1,324 $ —
Issuance of common stock $ 734 $ —
Cumulative redeemable convertible preferred stock dividends and amortization of issue costs $ 5,613 $ —

Decrease in income taxes payable due to
NYMEX MRRP tax benefit $ 7,305

@~
|

18



Table of Contents

NYMEX HOLDINGS, INC. AND SUBSIDIARIES

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

17. Segment Reporting

The Company considers operating results for two business segments: Open Outcry and Electronic Trading and Clearing. Open Outcry is the trading and
clearing of NYMEX Division and COMEX Division futures and options contracts on the trading floors of the Exchange. In addition, Open Outcry includes the
trading and clearing of Europe Limited futures contracts on the trading floor of the Company’s London subsidiary which, as disclosed in Note 1, ceased its floor
trading operations in June 2006. Electronic Trading and Clearing consists of NYMEX ACCESS®, NYMEX ClearPort® Trading, NYMEX ClearPort® Clearing
and the trading of products on the CME Globex™ electronic trading platform. The Corporate/Other column represents income earned on the Company’s
securities lending activities and investments net of fees, interest expense incurred on its obligations, fees incurred on its securities lending activities and any gains
and losses incurred on its other investments including the DME joint venture. The Company reports revenue on a segment basis. Total revenues presented for
each segment include clearing and transaction fees related to such segment and a pro rated portion of market data fees. Other revenues are attributed entirely to

Open Outcry. Depreciation and amortization and other operating expenses (excluding interest, securities lending fees, bank fees and losses from other

investments) are allocated based on the proportion of total revenues attributed to each segment. The prior year segment information has been reclassified to reflect

this methodology of reporting each segment.

Financial information relating to these business segments is set forth below (in thousands):

Net revenues
Depreciation and amortization
Other operating expenses

Income before provision for income taxes

Provision for income taxes
Net income

Net revenues
Depreciation and amortization
Other operating expenses

Income before provision for income taxes

Provision for income taxes
Net income

Three Months Ended September 30, 2006

Three Months Ended September 30, 2005

Electronic Electronic
Open Trading & Corporate / Open Trading & Corporate /
Outcry Clearing Other Total Outcry Clearing Other Total
$ 61,020 $ 77,274 $ 4,085 $142,379 $ 57,376 $ 36,215 $ 4,312 $ 97,903
1,466 1,856 — 3,322 2,262 1,435 — 3,697
26,815 33,958 2,963 63,736 30,870 19,484 2,227 52,581
32,739 41,460 1,122 75,321 24,244 15,296 2,085 41,625
15,038 19,044 515 34,597 11,183 7,054 962 19,200
$ 17,701 $ 22,416 $ 607 $ 40,724 $ 13,061 $ 8242 $ 1,123 $ 22,425

Nine Months Ended September 30, 2006

Nine Months Ended September 30, 2005

Electronic Electronic
Open Trading & Corporate / Open Trading & Corporate /

Qutcry Clearing Other Total Qutcry Clearing Other Total
$190,436 $182,043 $ 9,056 $381,535 $161,858 $ 83,348 $ 7,880 $ 253,086
5,915 5,655 — 11,570 7,792 4,013 — 11,805
79,731 76,218 7,641 163,590 94,078 48,445 6,145 148,668
104,788 100,172 1,415 206,375 59,987 30,891 1,735 92,613
47,671 45,570 644 93,885 27,294 14,055 789 42,139
$ 57,117 $ 54,602 $ 771 $112,490 $ 32,693 $ 16,835 $ 946 $ 50,474

The Company does not account for, and does not report to management, its assets (other than goodwill and other intangible assets for SFAS No. 142
reporting purposes) or capital expenditures by business segment.
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Foreign source revenues and long-lived assets located in foreign countries are not material to the consolidated results of operations and financial position of the
Company and are, therefore, not disclosed separately.

18. Commitments and Contingencies
Contractual Obligations

In connection with its operating activities, the Company enters into certain contractual obligations. The Company’s material contractual cash obligations
include long-term debt, services agreements, operating leases and other contracts. A summary of the Company’s minimum required future cash payments
associated with its contractual cash obligations outstanding as of September 30, 2006, as well as an estimate of the timing in which these commitments are
expected to expire, are set forth in the following table:

Payments Due by Period
2006 2007 2008 2009 2010 Thereafter Total
(in thousands)

Contractual Obligations

Long-term debt principal $ 2817 $ 2817 $ 2817 $ 2,817 $ 2,817 $ 71,830 $ 85,915
Long-term debt interest 3,313 6,416 6,205 5,994 5,783 41,786 69,497
Services agreements! 3,213 9,250 10,080 10,270 11,571 30,948 75,332
Operating leases—facilities 782 2,985 2,960 2,987 3,266 5,731 18,711
Operating leases—equipment 637 1,858 1,555 613 — — 4,663
Other long-term obligations 800 800 800 800 800 7,003 11,003

Total contractual obligations $11,562 $24,126 $24,417 $23,481 $24,237 $ 157,298 $ 265,121

Services agreements include required minimum payments in accordance with a technology services agreement with CME (see Note 19). The CME
Agreement has a ten-year term from the launch date with rolling three-year extensions. Either party may elect to terminate the CME Agreement between
the fifth and the sixth year anniversary of the first launch date upon written notice and payment of a termination fee. As a result, the Company’s current
minimum obligation under the CME Agreement is for payments in years one through five. As such, the Contractual Obligations table above sets forth the
Company’s minimum obligation for years one through five, including the related termination fee in the event the Company elects to terminate the CME
Agreement. In addition, the services agreements category includes employment agreements as filed with the SEC.

The Company occupies premises under leases, including a land lease, with various lessors that expire in 2006 through 2069. For the three months ended
September 30, 2006 and 2005, rental expense for facilities and the land lease amounted to $2.5 million and $1.2 million, respectively and for the nine months
ended September 30, 2006 and 2005, amounted to $5.9 million and $2.8 million, respectively. Included in the amounts for the three- and nine-month periods
ended September 30, 2006 is the $1.9 million lease termination charge the Company incurred on its London premises (see Note 15). The nine-month period ended
September 30, 2006 also includes the $1.8 million lease termination charge the Company incurred during the first quarter of 2006 in regards to the premises at 22
Cortlandt Street in New York (see Note 15).

The Company leases space to tenants in its headquarters facility and records the associated rental income in other revenue on the condensed consolidated
statements of income. For each of the three months ended September 30, 2006 and 2005, rental income amounted to $2.1 million. For the nine months ended
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September 30, 2006 and 2005, rental income amounted to $6.4 million and $6.1 million, respectively. Future minimum rental income for the years 2006 through
2010 and thereafter is as follows:

(in thousands)

2006 $ 2,024

2007 7,521

2008 5,640

2009 4,764

2010 4,484
Thereafter 10,778
Total $ 35,211

In accordance with the DME shareholders agreement, the Company will be required to contribute capital to the joint venture in an aggregate amount of
$9.8 million over a five-year period, contingent upon the DME’s achievement of certain agreed upon performance targets. At September 30, 2006, the Company
had contributed a total of $5.0 million.

Financial Guarantees

The Company adopted FASB Interpretation No. 45, Guarantor’s Accounting and Disclosure Requirements for Guarantees, Including Indirect Guarantees
of Indebtedness of Others—an Interpretation of FASB Statements No. 5, 57, and 107 and Rescission of FASB Interpretation No. 34 (“FIN No. 45), effective
January 1, 2003. The Company has certain guarantee arrangements in its clearing process as well as other financial guarantees discussed below:

Included in marketable securities are investments that are pledged as collateral with one of the Company’s investment managers relating to a membership
seat financing program. Under this program, the investment manager extends credit to individuals purchasing NYMEX Division memberships. The program
requires that the Company pledge assets to the investment manager in an amount equal to at least 118% of the loan value. In the event a member defaults on a
loan, the investment manager has the right to seize the Company’s collateral for the amount of the default, and the Company has the right to liquidate the
member’s interest in NYMEX Division to reimburse its loss of collateral. At September 30, 2006, there were total seat loan balances of $7.7 million and
securities pledged against the seat loan balances of $9.1 million.

The Company serves a clearinghouse function, standing as a financial intermediary on every open futures and options transaction cleared. Through its
clearinghouse, the Company maintains a system of guarantees for performance of obligations owed to buyers and sellers. This system of guarantees is supported
by several mechanisms, including margin deposits and guaranty funds posted by clearing members with the Company’s clearinghouse. The amount of margin
deposits on hand will fluctuate over time as a result of, among other things, the extent of open positions held at any point in time by market participants in
NYMEX Division and COMEX Division contracts and the margin rates then in effect for such contracts. The Company is required, under the Commodity
Exchange Act, to maintain separate accounts for cash and securities that are deposited by clearing members, at banks approved by the Company, as margin for
house and customer accounts. These clearing deposits are used by members to meet their obligations to the Company for margin requirements on open futures
and options positions, as well as delivery obligations.

During 2004, the Company established additional retail customer protection supported by a commitment of at least $10 million available at all times to
promptly reimburse retail customers in the event that their clearing member defaults as a result of a default by another customer where margin funds from the
retail customer’s account are used to address the default. Retail customers are defined as those that do not otherwise qualify as
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“eligible contract participants” under the requirements of the Commodity Exchange Act, and are not floor traders or floor brokers on the Exchange or family
members of an Exchange floor trader or floor broker who maintains an account at the same clearing firm.

There were no events of default during the three and nine months ended September 30, 2006, in any of the above arrangements, in which a liability should
be recognized in accordance with FIN No. 45.

Legal Proceedings

Set forth below is a description of material litigation to which the Company is a party, as of September 30, 2006. Although there can be no assurance as to
the ultimate outcome, the Company believes it has a meritorious defense and is vigorously defending the matter described below. The final outcome of any
litigation, however, cannot be predicted with certainty, and an adverse resolution of this matter could have a material adverse effect on the Company’s
consolidated results of operations, financial position or cash flows.

The Company has been named as a defendant in the following legal action:

New York Mercantile Exchange, Inc. v. IntercontinentalExchange, Inc. On November 20, 2002, NYMEX Exchange commenced an action in United States
District Court for the Southern District of New York against IntercontinentalExchange, Inc. (“ICE”). The amended complaint alleges claims for:

(a) copyright infringement by ICE arising out of ICE’s uses of certain NYMEX Exchange settlement prices; (b) service mark infringement by reason of use
by ICE of the service marks NYMEX and NEW YORK MERCANTILE EXCHANGE; (c) violation of trademark anti-dilution statutes; and

(d) interference with contractual relationships. On January 6, 2003, ICE served an Answer and Counterclaims, in which ICE alleges five counterclaims
against NYMEX Exchange as follows: (1) a claim for purported violation of Section 2 of the Sherman Act, 15 U.S.C. § 2, for NYMEX Exchange’s
allegedly trying to maintain a monopoly in the execution of the North America energy futures and expand the alleged monopoly into the execution and
clearing of North American OTC energy contracts by attempting to deny ICE access to NYMEX Exchange settlement prices; (2) a claim for purported
violation of Section 1 of the Sherman Act by conspiring with certain of its members to restrain trade by attempting to deny ICE access to NYMEX
Exchange settlement prices; (3) a claim for alleged violation of Section 2 of the Sherman Act by NYMEX Exchange purportedly denying ICE access to
NYMEX Exchange’s settlement prices which are allegedly an “essential facility”; (4) a claim for purported violation of Section 1 of the Sherman Act and
Section 3 of the Clayton Act by NYMEX Exchange allegedly tying execution services for North American energy futures and options to clearing services;
and (5) a claim for purported violation of the Lanham Act through false advertising with respect to certain services offered by NYMEX Exchange and
services offered by ICE. The counterclaims request damages and trebled damages in amounts not specified yet by ICE in addition to injunctive and
declaratory relief.

On August 11, 2003, the Court issued an opinion dismissing certain counterclaims and one affirmative defense, with leave to replead. On or about
August 28, 2003, NYMEX Exchange was served with ICE’s First Amended Counterclaims in which ICE made four counterclaims against NYMEX
Exchange principally alleging violations of U.S. antitrust laws, including claims regarding monopoly leveraging.

By Order and Opinion dated June 30, 2004, the Court granted NYMEX Exchange’s motion and dismissed all of the antitrust counterclaims asserted against
NYMEX Exchange. ICE did not appeal this decision.

By Order and Opinion dated September 29, 2005, the Court (1) granted ICE’s motion for summary judgment to the extent of dismissing NYMEX
Exchange’s federal claims for copyright and trademark infringement and dismissing without prejudice (by declining to exercise supplemental jurisdiction),
NYMEX Exchange’s state law claims for violation of trademark anti-dilution statutes and interference with contractual relationships, and (2) denied
NYMEX Exchange’s cross-motion for partial summary judgment on copyright infringement and tortious interference with contract. On October 13, 2005,
NYMEX Exchange
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filed a notice of appeal with the United States Court of Appeals for the Second Circuit. NYMEX Exchange filed its appeal brief on January 24, 2006. The
appeal has been fully briefed. Oral argument has been scheduled for November 16, 2006. This case is ongoing.

19. Technology Services Agreement

On April 6, 2006, NYMEX Exchange entered into a definitive technology services agreement (the “CME Agreement”) with Chicago Mercantile Exchange
Inc. (“CME”), a wholly-owned subsidiary of Chicago Mercantile Exchange Holdings Inc.

Pursuant to the CME Agreement, CME will be the primary electronic trading service provider for NYMEX Exchange’s energy futures and options
contracts. Initial trading of NYMEX Exchange energy products on the CME Globex™ electronic trading platform began in the second quarter of 2006, and
included side-by-side trading of NYMEX Exchange full-sized cash-settled and NYMEX Exchange miNY™ energy futures contracts for crude oil, natural gas,
heating oil and gasoline with NYMEX Exchange’s floor-based products during open outcry trading hours as well as trading when the NYMEX Exchange trading
floor is closed. In August 2006, after-hours energy, platinum and palladium physically delivered futures contracts that were traded on NYMEX ACCESS®
migrated onto the CME Globex™ electronic trading platform. In September 2006, the full suite of physically delivered NYMEX energy, platinum and palladium
futures contracts began side-by-side trading on the CME Globex™ electronic trading platform during open outcry trading hours. Also under the terms of the CME
Agreement, the CME Globex™ electronic trading platform will be the primary electronic trading platform for COMEX Division metals products currently traded
electronically on NYMEX ACCESS®, with an anticipated launch in the fourth quarter of 2006.

The CME Agreement has a ten-year term from the launch date with rolling three-year extensions unless, among other reasons, (i) either party elects not to
renew the CME Agreement upon written notice prior to the beginning of the applicable renewal term, or (ii) either party elects to terminate the CME Agreement
between the fifth and the sixth year anniversary of the first launch date upon written notice and payment of a termination fee. Pursuant to the CME Agreement,
NYMEX Exchange will pay to CME a minimum annual payment or per trade fees based on average daily volume, whichever is greater. For the three and nine
months ended September 30, 2006, the Company incurred fees of $5.1 million and $5.7 million, respectively, under the terms of the CME Agreement.

20. Subsequent Events

On October 12, 2006, the stockholders of the Company voted and approved its initial public offering and related proposals. The timing of the initial public
offering is still dependent upon several factors, including market conditions and regulatory review and approval.

On October 31, 2006, the stockholders of the Company voted and approved a transaction agreement, which was signed on September 21, 2006, with the
COMEX Governors Committee regarding the COMEX Division member rights, including electronic trading rights. In exchange for the termination of the
COMEX Merger Agreement that NYMEX Division and COMEX Division entered into in 1994, each of the 772 COMEX Division members will receive 8,400
shares of NYMEX Holdings common stock for each COMEX Division seat owned by such member, certain trading rights protections and, as they were
previously entitled under the COMEX Merger Agreement, a payment of $10 million, in the aggregate, from the proceeds of an initial public offering of the
Company. Completion of the transaction agreement will entitle NYMEX Division to list all COMEX Division contracts and new metals contracts electronically
for overnight and side-by-side trading. In addition, metals contracts may be listed for clearing on the NYMEX ClearPort® Clearing platform, and NYMEX
Division will have the right to make electronic trading privileges available to third parties. The transaction agreement is dependent upon several factors, including
COMEX Division member approval and applicable regulatory review and approval.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations
Overview

Throughout this document NYMEX Holdings, Inc. will be referred to as “NYMEX Holdings” and, together with its subsidiaries, as the “Company.” The
two principal operating subsidiaries of NYMEX Holdings are New York Mercantile Exchange, Inc. (“NYMEX Exchange” or “NYMEX Division”) and
Commodity Exchange, Inc. (“COMEX” or “COMEX Division”), which is a wholly-owned subsidiary of NYMEX Exchange. Where appropriate, each division
will be discussed separately, and collectively will be discussed as the “Exchange.” When discussing NYMEX Holdings together with its subsidiaries, reference is
being made to the “Company.”

Since its founding 134 years ago, the Exchange has evolved into a major provider of financial services to the energy and metals industries. A core
component of the business is the revenue derived from the Exchange’s trading facilities and from providing clearing and settlement services through its
clearinghouse to a wide range of participants in these industries. A significant amount of revenue is also derived from the sale of market data. Based upon 2005
volume of approximately 215 million contracts transacted and/or cleared on the Exchange, the Exchange is the largest physical commodity based futures
exchange in the world and the third largest futures exchange in the United States. NYMEX Exchange is the largest exchange in the world for the trading of energy
futures and options contracts, including contracts for crude oil, unleaded gasoline, heating oil and natural gas, and is the largest exchange in North America for
the trading of platinum group metals contracts. COMEX is the largest marketplace for gold and silver futures and options contracts, and is the largest exchange in
North America for futures and options contracts for copper and aluminum. Participants in the Exchange’s markets include a wide variety of customers involved in
the production, consumption and trading of energy and metals products. Market participants use the Exchange for both hedging and speculative purposes.
NYMEX ClearPort® Clearing is the mechanism by which individually negotiated off-exchange trades are submitted to the Exchange for clearing of specified
products. The NYMEX ClearPort® Clearing system enables market participants to take advantage of the financial depth and security of the NYMEX Exchange
clearinghouse along with access to more than 250 energy futures contracts.

Note Regarding Forward-Looking Statements

The Company may, in discussions of its future plans, objectives and expected performance in periodic reports filed by the Company with the Securities and
Exchange Commission (or documents incorporated by reference therein) and in written and oral presentations made by the Company, include projections or other
forward-looking statements within the meaning of Section 27A of the Securities Act of 1933 or Section 21E of the Securities Exchange Act of 1934, as amended
(the “1934 Act”). Such projections and forward-looking statements are based on assumptions, which the Company believes are reasonable but are, by their nature,
inherently uncertain. Some of the important factors that could cause actual results to differ from any such projections or other forward-looking statements are
discussed below, and in other reports filed by the Company under the 1934 Act, including in the Company’s December 31, 2005 Annual Report on Form 10-K.
The Company’s forward-looking statements are based on information available to the Company today, and except as required by law, the Company undertakes no
obligation to update any forward-looking statement, whether as a result of new information, future events or otherwise. Actual results and experience may differ
materially from forward-looking statements as a result of many factors, including: changes in general economic and industry conditions in various markets in
which the Company’s contracts are traded; increased competitive activity; fluctuations in prices of the underlying commodities as well as for trading floor
administrative expenses related to the trading and clearing of contracts; the ability to control costs and expenses; changes to legislation or regulations; protection
and validity of the Company’s intellectual property rights and rights licensed from others; and other unanticipated events and conditions. It is not possible for the
Company to foresee or identify all such factors.

Market Conditions

For the three months ended September 30, 2006, the total volume of futures and options contracts traded and/or cleared was 82.1 million contracts, an
increase of 22.3 million contracts or 37.3% from 59.8 million contracts for the same period last year.
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For the nine months ended September 30, 2006, the total volume of futures and options contracts traded and/or cleared was 220.5 million contracts, an
increase of 60.0 million contracts or 37.4% from 160.5 million contracts for the same period last year.

Provided below is a discussion of the Company’s three significant components of trading and clearing operations: (i) NYMEX Division; (i) COMEX
Division; and (iii) NYMEX ClearPort® Clearing. NYMEX Division and COMEX Division information presented in the following discussion excludes contracts
cleared through NYMEX ClearPort® Clearing. Included in the NYMEX Division volumes are futures contracts of Europe Limited, the Company’s European
subsidiary, that were traded on the subsidiary’s trading floor in London, England, which ceased operations during the second quarter of 2006. Trading and
clearing volumes discussed in this management’s discussion and analysis are expressed as “round-turns,” which are matched buys and sells of the underlying
contracts. These volumes include futures settlement and options exercise transactions for which transaction fees are assessed. These volumes also include cash
settlement transactions for contracts cleared on NYMEX ClearPort® Clearing for which transaction fees are assessed. Prior to the filing of the quarterly report on
Form 10-Q for the period ended March 31, 2006, cash settlement transactions were listed as part of the NYMEX Division volumes labeled as “other.” Since the
cash settlement transactions are for NYMEX ClearPort® Clearing contracts, the prior period volume information has been adjusted to include such transactions in
NYMEX ClearPort® Clearing for comparative purposes. Open interest represents the number of contracts at September 30, 2006 and 2005 for which clearing
members and their customers are obligated to the Company’s clearinghouse and are required to make or take future delivery of the physical commodity (or in
certain cases be settled by cash), or close out the position with an offsetting sale or purchase prior to contract expiration. Options open interest represents
unexpired, unexercised option contracts.

Energy Markets—NYMEX Division

For the three months ended September 30, 2006, the volume of futures and options contracts traded and cleared on the NYMEX Division was 48.2 million
contracts, an increase of 7.4 million contracts or 18.2% from 40.8 million contracts for the same period last year.

For the nine months ended September 30, 2006, the volume of futures and options contracts traded and cleared on the NYMEX Division was 134.1 million
contracts, an increase of 24.0 million contracts or 21.8% from 110.1 million contracts for the same period last year.

The following tables set forth trading and clearing volumes and open interest for the Company’s major energy futures and options products.

NYMEX Division Futures and Options Contracts Traded and Cleared
For the Three Months Ended September 30,

2006 2005
(in thousands)
Light sweet crude oil 23,706 20,657
Henry Hub natural gas 9,434 8,669
N.Y. heating oil 3,627 3,760
N.Y. harbor gasoline 3,139 4,030
Other 8,271 3,635
Total 48,177 40,751
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NYMEX Division Futures and Options Contracts Traded and Cleared
For the Nine Months Ended September 30,

2006 2005

(in thousands)
Light sweet crude oil 69,215 58,860
Henry Hub natural gas 26,363 22,950
N.Y. heating oil 10,700 10,960
N.Y. harbor gasoline 10,587 11,304
Other 17,233 5,994
Total 134,098 110,068

NYMEX Division Futures and Options Contracts Open Interest
At September 30,
2006 2005
(in thousands)

Light sweet crude oil 3,942 2,919
Henry Hub natural gas 2,386 1,702
N.Y. heating oil 307 306
N.Y. harbor gasoline 141 211
Other 481 177
Total 7,257 5,315

Light Sweet Crude Oil

For the three months ended September 30, 2006, total futures and options contract volume was 23.7 million contracts, an increase of 3.0 million contracts
or 14.8% from 20.7 million contracts for the same period last year.

For the nine months ended September 30, 2006, total futures and options contract volume was 69.2 million contracts, an increase of 10.3 million contracts
or 17.6% from 58.9 million contracts for the same period last year.

The Company believes that the increases in total futures and options contract volume for both the three- and nine-month periods were due, in part, to the
continued uncertainty of global oil supplies. Political events in major oil producing countries in the Middle East and Africa continue to heighten concerns over the
reliability of oil exports from such countries. As a result, volatility continued at high levels and pushed both futures and options volumes higher.

Henry Hub Natural Gas

For the three months ended September 30, 2006, total futures and options contracts volume was 9.4 million contracts, an increase of 0.7 million contracts
or 8.8% from 8.7 million contracts for the same period last year.

The Company believes that the increase in total futures and options contract volume for the three-month period was due, in part, to significantly higher
volatility related to warmer than normal temperatures, higher than average natural gas storage levels and an absence of hurricane activity in the Gulf of Mexico.
The quarter began with natural gas storage levels significantly higher than the trailing five-year average. As the quarter continued and hurricane season
progressed with little activity, a precipitous fall in forward price levels ensued. The dramatic decline in spot and forward month contract prices led to increased
volatility and trading activity in the natural gas market.
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For the nine months ended September 30, 2006, total futures and options contracts volume was 26.4 million contracts, an increase of 3.4 million contracts
or 14.9% from 23.0 million contracts for the same period last year.

The Company believes that the increase in total futures and options contract volume for the nine-month period was due, in part, to higher volatility related
to a significant decline in the price of natural gas during 2006. The price decline can be directly related to the unusually warm winter weather at the beginning of
2006, followed by high inventory levels and an uneventful hurricane season in the Gulf of Mexico. Dramatically declining price levels increased demand for
hedging and, as a result, trading activity in the natural gas market increased.

New York Heating Oil

For the three months ended September 30, 2006, total futures and options contracts volume was 3.6 million contracts, a decrease of 0.2 million contracts or
3.5% from 3.8 million contracts for the same period last year.

For the nine months ended September 30, 2006, total futures and options contracts volume was 10.7 million contracts, a decrease of 0.3 million contracts or
2.4% from 11.0 million contracts for the same period last year.

The Company believes that the slight decreases in total futures and options contract volume for both the three- and nine-month periods were due, in part, to
a marginal decrease in the price volatility of heating oil compared to the prior year resulting in decreases in options trading volume. This was offset, in part, by a
slight increase in futures trading volume, as strong global demand and continued concerns surrounding limited refining capacity resulted in increased futures
trading activity.

New York Harbor Gasoline

For the three months ended September 30, 2006, total futures and options contracts volume was 3.1 million contracts, a decrease of 0.9 million contracts or
22.1% from 4.0 million contracts for the same period last year.

The Company believes that the decrease in total futures and options contract volume for the three-month period was due, in part, to reduced trading activity
during a transition period that has occurred in the gasoline market as the current futures contract for reformulated gasoline for blending with MTBE, an oxygen
additive in gasoline, is in the process of being phased out in accordance with the Energy Policy Act of 2005, and replaced with a reformulated blend-stock for
oxygen blending futures contract.

For the nine months ended September 30, 2006, total futures and options contracts volume was 10.6 million contracts, a decrease of 0.7 million contracts or
6.3% from 11.3 million contracts for the same period last year.

The Company believes that the decrease in total futures and options contract volume for the nine-month period was due, in part, to a decrease in volatility
caused by lower price differentials between gasoline and crude oil when compared to the same period last year.

Metals Market—COMEX Division

For the three months ended September 30, 2006, the volume of futures and options contracts traded and cleared for the COMEX Division was 6.3 million
contracts, a decrease of 1.4 million contracts or 17.6% from 7.7 million contracts for the same period last year.

For the nine months ended September 30, 2006, the volume of futures and options contracts traded and cleared for the COMEX Division was 26.0 million
contracts, an increase of 3.5 million contracts or 15.5% from 22.5 million contracts for the same period last year.
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The following tables set forth trading and clearing volumes and open interest for the Company’s major metals futures and options products.

COMEX Division Futures and Options Contracts Traded and Cleared
For the Three Months Ended September 30,

2006 2005
(in thousands)
Gold 4,329 5,020
Silver 1,295 1,689
High grade copper 714 980
Aluminum 4 6
Total 6,342 7,695
COMEX Division Futures and Options Contracts Traded and Cleared
For the Nine Months Ended September 30,
2006 2005
(in thousands)
Gold 16,991 14,251
Silver 6,183 4,940
High grade copper 2,766 3,250
Aluminum 13 29
Total 25,953 22,470
COMEX Division Futures and Options Contracts Open Interest
At September 30,
2006 2005

(in thousands)
Gold 692 639
Silver 210 208
High grade copper 75 119
Aluminum 1 3
Total 978 _ 969

Gold

For the three months ended September 30, 2006, total futures and options contract volume was 4.3 million contracts, a decrease of 0.7 million contracts or
13.8% from 5.0 million contracts for the same period last year.

For the nine months ended September 30, 2006, total futures and options contract volume was 17.0 million contracts, an increase of 2.7 million contracts or
19.2% from 14.3 million contracts for the same period last year.

The Company believes that the increase in total futures and options contract volume for the nine-month period was due, in part, to the fear of increased
inflation as a result of continued escalating energy prices, global geopolitical events and a weakened U.S. currency compared to other international currencies. In
addition, an increase in gold storage as collateral for exchange traded gold funds has reduced the quantity available for commercial and financial use which, in
turn, has led to increased trading activity. The decrease during the current quarter can be attributed to a period of decreased volatility and, therefore, less need for
hedging and less interest by speculators.
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Silver

For the three months ended September 30, 2006, total futures and options contract volume was 1.3 million contracts, a decrease of 0.4 million contracts or
23.3% from 1.7 million contracts for the same period last year.

For the nine months ended September 30, 2006, total futures and options contract volume was 6.2 million contracts, an increase of 1.3 million contracts or
25.2% from 4.9 million contracts for the same period last year.

The Company believes that the increase in total futures and options contract volume for the nine-month period was due, in part, to the increased appeal of
silver as an alternative investment, which resulted in an increase in demand and, in turn, a decline in inventories. These factors resulted in increased hedging and
speculative demand for silver futures and options. The decrease during the current quarter can be attributed to a period of decreased volatility and, therefore, less
need for hedging and less interest by speculators.

High Grade Copper

For the three months ended September 30, 2006, total futures and options contract volume was 0.7 million contracts, a decrease of 0.3 million contracts or
27.1% from 1.0 million contracts for the same period last year.

For the nine months ended September 30, 2006, total futures and options contract volume was 2.8 million contracts, a decrease of 0.5 million contracts or
14.9% from 3.3 million contracts for the same period last year.

The Company believes that the decrease in total futures and options contract volume for the nine-month period was due, in part, to continued declining
global warehouse stocks as a result of increased international demand, strong housing starts and supply disruptions in various parts of the world, which led to
increased price levels and volatility. During the first quarter of 2006, increases in the price levels and volatility led to increased hedging and speculative demand
for copper futures. However, the even higher levels reached during the second quarter led to, among other factors, increases in margin requirements for Exchange
customers which dampened hedging and speculative demand for copper futures. The decrease continued during the current quarter due to a period of decreased
volatility, despite high price levels, which further slowed hedging and speculative demand for copper futures.

NYMEX ClearPort® Clearing

For the three months ended September 30, 2006, total futures and options contract clearing volume was 27.5 million contracts, an increase of 16.1 million
contracts or 142.4% from 11.4 million contracts for the same period last year.

For the nine months ended September 30, 2006, total futures and options contract clearing volume was 60.4 million contracts, an increase of 32.4 million
contracts or 116.1% from 28.0 million contracts for the same period last year.

For the three- and nine-month periods ended September 30, 2006, there was significant growth in natural gas clearing volume through NYMEX ClearPort®
Clearing. The Company believes this growth was due, in part, to traditional over-the-counter market participants seeking credit risk mitigation provided by the
Company’s clearinghouse for off-exchange trade execution activities. In addition, significant growth in the number of different natural gas products offered, as
well as additional products for petroleum on NYMEX ClearPort® Clearing contributed to this increase.
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NYMEX ClearPort® Clearing Futures and Options Contracts
For the Three Months Ended September 30,

2006 2005
(in thousands)
Natural gas 26,408 10,755
Electricity 341 514
Petroleum products 770 78
Coal 16 13
Other 4 1
Total 27,539 11,361
NYMEX ClearPort® Clearing Futures and Options Contracts
For the Nine Months Ended September 30,
2006 2005
(in thousands)
Natural gas 57,619 26,104
Electricity 1,096 1,410
Petroleum products 1,665 431
Coal 39 22
Other 6 1
Total 60,425 27,968
NYMEX ClearPort® Clearing Futures and Options Contracts Open Interest
At September 30,
2006 2005
(in thousands)
Natural gas 10,715 4,973
Electricity 326 263
Petroleum products 673 100
Coal 6 4
Other 3 —
Total 11,723 5,340

Results of Operations for the Three and Nine Months Ended September 30, 2006 and 2005
Overview

Net income for the three months ended September 30, 2006 was $40.7 million, an increase of $18.3 million from $22.4 million for the same period last
year. This increase was the result of net revenues increasing by $44.5 million, which was partially offset by increases in operating expenses and income taxes of
$10.8 million and $15.4 million, respectively.

Net income for the nine months ended September 30, 2006 was $112.5 million, an increase of $62.0 million from $50.5 million for the same period last
year. This increase was the result of net revenues increasing by $128.4 million, which was partially offset by increases in operating expenses and income taxes of
$14.7 million and $51.7 million, respectively.

The increases in net revenues for both the three- and nine-month periods were due to an increase in clearing and transaction fees from higher trading and
clearing volumes and market data fees primarily from the
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implementation of a new price structure which went into effect on January 1, 2006. The increases in operating expenses for both the three- and nine-month
periods were due primarily to increases in direct transaction costs and salaries and employee benefits offset, in part, by decreases in professional services.

The following table summarizes the components of net income for the three and nine months ended September 30, 2006 and 2005 (in thousands, except for
share data):

Three Months Ended Nine Months Ended
September 30, September 30,

2006 2005 2006 2005
Net revenues $ 142,379 $ 97,903 $ 381,535 $ 253,086
Total expenses 67,058 56,278 175,160 160,473
Income before provision for income taxes 75,321 41,625 206,375 92,613
Provision for income taxes 34,597 19,200 93,885 42,139
Net income $ 40,724 $ 22,425 $ 112,490 $ 50,474
Basic and diluted earnings per share $ 047 $ 27,482 $ 1.78 $ 61,855

Proforma earnings per share, retroactively adjusted to reflect the 90,000-for-1 recapitalization on
March 14, 2006:
Basic and diluted earnings per share $ 047 $ 031 $ 135 $ 0.69

Revenues
Clearing and Transaction Fees

For the three months ended September 30, 2006, clearing and transaction fees were $119.2 million, an increase of $39.7 million or 49.9% from $79.5
million for the same period last year.

For the nine months ended September 30, 2006, clearing and transaction fees were $315.0 million, an increase of $111.4 million or 54.7% from $203.6
million for the same period last year.

The increases for both the three- and nine-month periods were due to higher floor trading volume on the NYMEX Division, higher NYMEX ClearPort®
Clearing volumes, higher NYMEX miNY"™ volumes and new volume from NYMEX products traded on the CME Globex™ electronic trading platform. Trading
on the CME Globex™ electronic trading platform began in June of 2006 and, therefore, there was no volume for this platform in the prior three- and nine-month
periods.

For the three and nine months ended September 30, 2006, average revenue per contract was $1.45 and $1.43, respectively, increases of $0.12 and $0.16 per
contract, respectively, compared to the same periods last year. These increases were due to higher average rates per contract on the NYMEX Division floor
trading resulting from a shift in the customer trading mix, as certain customers are charged higher rates per trade than others. In addition, increases in the
percentage of volume on NYMEX ClearPort® Clearing and NYMEX miNY™ contributed to the overall rate increase as these venues charge higher rates per trade.

Market Data Fees

For the three months ended September 30, 2006, market data fees were $15.9 million, an increase of $4.8 million or 43.2% from $11.1 million for the same
period last year.

For the nine months ended September 30, 2006, market data fees were $47.2 million, an increase of $14.1 million or 42.8% from $33.1 million for the
same period last year.
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The increases for both the three- and nine-month periods were due primarily to the implementation of a new price structure that went into effect on
January 1, 2006. Increases in the number of market data devices being utilized, for which the Company charges fees, also contributed to the increase.

Interest Income and Interest Expense from Securities Lending
For the three months ended September 30, 2006, interest income from securities lending was $37.4 million, an increase of $16.2 million or 76.3% from
$21.2 million for the same period last year.

For the nine months ended September 30, 2006, interest income from securities lending was $97.9 million, an increase of $56.7 million or 137.8% from
$41.2 million for the same period last year.

The increases for both the three- and nine-month periods were due to increased lending which, in turn, resulted in higher collateral for the Company to
invest. Interest expense from securities lending increased as a result of the increase in the corresponding liability on the collateral.

Other, Net
For the three months ended September 30, 2006, other revenues were $3.2 million, an increase of $0.2 million or 6.6% from $3.0 million for the same

period last year.

For the nine months ended September 30, 2006, other revenues were $10.3 million, an increase of $1.7 million or 20.0% from $8.6 million for the same
period last year.

The increases for both the three- and nine-month periods were due primarily to royalty fees, as the Company has license agreements for which it is paid for
the use of certain settlement prices. In addition, floor fines levied by the Company and rental income contributed to the increase for the nine-month period.

Investment Income, Net
For the three months ended September 30, 2006, investment income was $2.9 million, a decrease of $0.5 million from $3.4 million for the same period last
year.

For the nine months ended September 30, 2006, investment income was $5.8 million, a slight increase compared to the same period last year.

The decrease for the three-month period was due primarily to a decline in interest income, partially offset by higher realized and unrealized gains. The
decline in interest income was due to a shift in investments from U.S. obligations to municipal bonds. The municipal bonds are tax-free for federal income tax
purposes and, as such, yield a lower interest rate than U.S. obligations which are taxable for federal income tax purposes.

Expenses
Direct transaction costs

For the three months ended September 30, 2006, direct transaction costs were $16.6 million, an increase of $6.5 million or 64.3% from $10.1 million for
the same period last year.

For the nine months ended September 30, 2006, direct transaction costs were $31.6 million, an increase of $9.2 million or 40.9% from $22.4 million for the
same period last year.

The increases for both the three- and nine-month periods were due primarily to increased volume on NYMEX ClearPort® Clearing and the CME Globex™
electronic trading platform, which began in June 2006 (see
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Note 19 to the unaudited condensed consolidated financial statements). Transaction costs for both of these platforms are volume based and, therefore, the
increased volumes equated to higher costs. Partially offsetting these increases were decreases in transaction incentives, as the prior year periods included costs the
Company incurred in connection with promoting its London operations.

Salaries and Employee Benefits

For the three months ended September 30, 2006, salaries and employee benefits were $22.6 million, an increase of $7.4 million or 48.1% from $15.2
million for the same period last year.

For the nine months ended September 30, 2006, salaries and employee benefits were $60.0 million, an increase of $14.7 million or 32.5% from $45.3
million for the same period last year.

The increases for both the three- and nine-month periods were due primarily to higher employee costs attributable to a higher average employee headcount,
as well as higher overall compensation levels, compared to the same periods last year. Additionally, during the current quarter, the Company incurred
approximately $3.8 million in severance related costs as part of a workforce reduction which reduced its period end employee headcount.

Occupancy and Equipment

For the three months ended September 30, 2006, occupancy and equipment expenses were $8.4 million, an increase of $0.5 million or 7.0% from $7.9
million for the same period last year.

For the nine months ended September 30, 2006, occupancy and equipment expenses were $22.5 million, an increase of $1.0 million or 4.4% from $21.5
million for the same period last year.

The increases for both the three- and nine-month periods were due primarily to lease termination charges the Company incurred during the current and first
quarter of 2006 (see Note 15 to the unaudited condensed consolidated financial statements). Partially offsetting these increases were reduced repair and
maintenance charges and security costs on the Company’s headquarters facility during the current year periods.

Depreciation and Amortization

For the three months ended September 30, 2006, depreciation and amortization expenses were $3.3 million, a decrease of $0.4 million or 10.1% from $3.7
million for the same period last year.

For the nine months ended September 30, 2006, depreciation and amortization expenses were $11.6 million, a decrease of $0.2 million or 2.0% from $11.8
million for the same period last year.

The decreases for both the three- and nine-month periods were due primarily to lower depreciation charges on certain assets. The prior year periods include
depreciation on assets that were purchased in 2001 and 2002. Capital expenditures for these years were significantly higher compared to more recent years. A
majority of these assets were depreciated over an estimated useful life of two to five years and were fully depreciated in 2005 and, therefore, not depreciated
during the current three- and nine-month periods.

Partially offsetting the nine-month decrease was an increase due to accelerated depreciation recorded on certain leasehold improvements and equipment
during the second quarter of 2006. In March 2006, the Company decided that it would cease its floor trading operations of Europe Exchange and focus
exclusively on electronic trading. The Company anticipated that the trading floor would close around June 30, 2006. Based on this timeframe, the Company made
a change in estimate to the useful life of certain leasehold improvements and equipment. The net book value of the leasehold improvements and equipment that
pertained to the trading floor operations were written off over their shortened useful life in accordance with SFAS No. 154, Accounting Changes and Error
Corrections.
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General and Administrative
For the three months ended September 30, 2006, general and administrative expenses were $4.9 million, a decrease of $0.3 million or 5.8% from $5.2

million for the same period last year.

For the nine months ended September 30, 2006, general and administrative expenses were $16.0 million, a decrease of $1.0 million or 6.0% from $17.0
million for the same period last year.

The decreases for both the three- and nine-month periods were due primarily to lower travel related costs, as the prior year periods included costs
associated with the establishment and operation of the trading floor in London, England.

Professional Services
For the three months ended September 30, 2006, professional services expenses were $3.3 million, a decrease of $3.4 million or 51.1% from $6.7 million
for the same period last year.

For the nine months ended September 30, 2006, professional services expenses were $10.8 million, a decrease of $10.9 million or 50.2% from $21.7
million for the same period last year.

The decreases for both the three- and nine-month periods were due primarily to lower consulting and legal fees, as the prior year periods reported a
significant amount of costs relating to the Company’s international business expansion initiatives.

Telecommunications
For the three months ended September 30, 2006, telecommunications expenses were $1.3 million, a decrease of $0.4 million or 26.4% from $1.7 million
for the same period last year.

The decrease for the three-month period was due primarily to lower data communication expenses as a result of the closure of one of the Company’s
London offices. In accordance with FAS No. 146, Accounting for Costs Associated with Exit or Disposal Activities, the Company recorded a one-time charge for
the write-off of operating leases pertaining to data communications in June 2006 and, therefore, no charges for these leases were recorded during the current
quarter (see Note 15 to the unaudited condensed consolidated financial statements).

For the nine months ended September 30, 2006, telecommunications expenses were $4.8 million, a decrease of $0.3 million or 6.9% from $5.1 million for
the same period last year.

The decrease for the nine-month period was due primarily to lower telephone related costs, which were due primarily to the closing of the London trading
floor, as the prior year period reported significant costs associated with the establishment and operation of the trading floor in London.

Marketing

For the three months ended September 30, 2006, marketing expenses were $1.7 million, an increase of $0.4 million or 34.3% from $1.3 million for the
same period last year.

For the nine months ended September 30, 2006, marketing expenses were $4.4 million, an increase of $1.3 million or 42.8% from $3.1 million for the same
period last year.

The increases for both the three- and nine-month periods were due primarily to higher advertising and other marketing expenses attributable to the
Company’s expansion initiatives.
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Other Expenses
For the three months ended September 30, 2006, other expenses were $3.4 million, an increase of $0.6 million or 20.4% from $2.8 million for the same

period last year.

For the nine months ended September 30, 2006, other expenses were $8.5 million, an increase of $1.2 million or 16.6% from $7.3 million for the same
period last year.

The increases for both the three- and nine-month periods were due primarily to losses the Company incurred in connection with its joint venture agreement
(see Note 14 to the unaudited condensed consolidated financial statements).

Interest Expense

For the three and nine months ended September 30, 2006, interest expense was $1.7 million and $5.0 million, respectively, down slightly from the same
periods last year. The decreases for both the three- and nine-month periods were due to a lower principal balance on the Company’s long-term debt during the
current year periods.

Provision for Income Taxes

The Company’s effective tax rate was 45.5% for the nine months ended September 30, 2006 and 2005.

Financial Condition and Cash Flows
Liquidity and Capital Resources

At September 30, 2006, the Company had $209.3 million in cash and cash equivalents and marketable securities. Working capital at September 30, 2006
was $193.2 million.

Cash Flow; Sources and Uses of Cash

The Company’s principal sources of cash are fees collected from clearing members for trading and/or clearing futures and options transactions, fees
collected from market data vendors for distribution of the Company’s proprietary contract price information, and rent collected from tenants leasing space in the
Company’s headquarters building. Principal uses of cash include operating expenses, income taxes, capital expenditures, debt service and dividends.

The following table is a summary of significant cash flow categories for the nine months ended September 30, 2006 and 2005:

September 30,
2006 2005
(in thousands)

Net cash flow provided by (used in):

Operating activities $ 120,994 $ 64,405

Investing activities (228,003) (3,401,632)

Financing activities 86,600 3,337,248
Net increase (decrease) in cash and cash equivalents $ (20,409) $ 21

Net cash provided by operating activities includes cash inflows related to operating revenues, net of cash outflows related to operating expenses and
income taxes.
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Net cash provided by operating activities for the nine months ended September 30, 2006 was $121.0 million, an increase of $56.6 million compared to the
same period last year. This increase was due primarily to an increase in net revenues offset, in part, by an increase in income tax payments during the current year
period.

Under its securities lending program with JPMorgan, the Company lends out securities in exchange for cash collateral which, in turn, is invested on an
overnight basis. The cash collateral received is recorded as a liability and presented in financing activities on the Company’s condensed consolidated statements
of cash flows. The corresponding investment is recorded as an asset and presented in investing activities on the Company’s condensed consolidated statements of
cash flows.

Net cash used in investing activities for the nine months ended September 30, 2006, exclusive of securities purchased under the securities lending program,
was $95.9 million, an increase of $120.2 million compared to the same period last year. This increase was due primarily to the investment of higher operating
cash flow into marketable securities.

Net cash used in financing activities for the nine months ended September 30, 2006, exclusive of cash received under the securities lending program, was
$45.5 million, a decrease of $43.2 million compared to the same period last year. This decrease was due primarily to $160 million the Company received in
connection with its sale of a 10% equity interest in the Company (see Note 7 to the unaudited condensed consolidated financial statements). The cash received
was reduced by cash dividends paid to the Company’s common stockholders totaling $198.6 million compared to $88.7 million in the prior year period. The
Company reserves the right to pay discretionary future dividends.

The Company believes that its cash flows from operations and existing working capital will be sufficient to meet its needs for the foreseeable future,
including capital expenditures, debt service and dividends. Subject to certain limitations under existing long-term note agreements, the Company has the ability,
and may seek to raise capital through the issuance of debt or equity in the private and public capital markets.

Investment Policy

The Company maintains cash and short-term investments in an amount sufficient to meet its working capital requirements. The Company’s investment
policies are designed to maintain a high degree of liquidity, emphasizing safety of principal and total after-tax return. Excess cash on hand is generally invested
overnight in securities purchased under agreements to resell and short-term marketable securities. Cash that is not required to meet daily working capital
requirements is invested primarily in high-grade tax-exempt municipal bonds and obligations of the U.S. government and its agencies. The Company also invests
in equity securities. At September 30, 2006 and December 31, 2005, cash and investments were as follows:

September 30, December 31,
2006 2005
(in thousands)
Cash and cash equivalents $ 15,255 $ 35,664
Securities purchased under agreements to resell — 6,900
Marketable securities 194,064 100,993
$ 209,319 $ 143,557

Included in marketable securities at September 30, 2006 are investments totaling $12.6 million relating to the COMEX Division Members’ Recognition
and Retention Plan (“MRRP”) (see Note 12 to the unaudited condensed consolidated financial statements).

Also, included in marketable securities are investments that are pledged as collateral with one of the Company’s investment managers relating to a
membership seat financing program (see Note 18 to the unaudited condensed consolidated financial statements).
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The Company is required, under the Commodity Exchange Act, to maintain separate accounts for cash and securities that are deposited by clearing
members, at banks approved by the Company, as margin for house and customer accounts. These margin deposits are used by members to meet their obligations
to the Company for margin requirements on open futures and options positions, as well as delivery obligations. In addition, each clearing member firm is required
to maintain a security deposit, in the form of cash or U.S. Treasury securities with a maturity of ten years or less or money market mutual funds, of a minimum of
$2.0 million in the Guaranty Fund. The Guaranty Fund may be used for any loss sustained by the Company as a result of the failure of a clearing member to
discharge its obligations on the NYMEX Division or COMEX Division. The Company is entitled to earn interest on cash balances posted as margin deposits and
Guaranty Funds. Such balances are included in the Company’s condensed consolidated balance sheets, and are generally invested overnight in securities
purchased under agreements to resell. The table in Note 5 to the unaudited condensed consolidated financial statements sets forth margin deposits and Guaranty
Fund balances held by the Company on behalf of clearing members at September 30, 2006 and December 31, 2005.

In accordance with the Company’s securities lending program, JPMorgan, as agent, will lend on an overnight basis, a portion of the clearing members’
securities on deposit in the Company’s margin deposits and Guaranty Fund to third parties in return for cash collateral. JPMorgan, in turn, invests the cash
collateral overnight in various investments on behalf of the Company in accordance with the Company’s internal investment guidelines (see Note 2 to the
unaudited condensed consolidated financial statements).

Future Cash Requirements

In connection with its operating activities, the Company enters into certain contractual obligations. The Company’s material contractual cash obligations
include long-term debt, services agreements, operating leases and other contracts.

A summary of the Company’s minimum required future cash payments associated with its contractual cash obligations outstanding as of September 30,
2006, as well as an estimate of the timing in which these commitments are expected to expire, are set forth in the following table:

Payments Due by Period
2006 2007 2008 2009 2010 Thereafter Total
(in thousands)

Contractual Obligations

Long-term debt principal $ 2,817 $ 2,817 $ 2,817 $ 2817 $ 2,817 $ 71,830 $ 85,915
Long-term debt interest 3,313 6,416 6,205 5,994 5,783 41,786 69,497
Services agreements! 3,213 9,250 10,080 10,270 11,571 30,948 75,332
Operating leases—facilities 782 2,985 2,960 2,987 3,266 5,731 18,711
Operating leases—equipment 637 1,858 1,555 613 — — 4,663
Other long-term obligations 800 800 800 800 800 7,003 11,003

Total contractual obligations $11,562 $24,126 $24,417 $23,481 $24,237 $ 157,298 $ 265,121

1 Services agreements include required minimum payments in accordance with a technology services agreement with CME (see Note 19 to the unaudited

condensed consolidated financial statements). The CME Agreement has a ten-year term from the launch date with rolling three-year extensions. Either
party may elect to terminate the CME Agreement between the fifth and the sixth year anniversary of the first launch date upon written notice and payment
of a termination fee. As a result, the Company’s current minimum obligation under the CME Agreement is for payments in years one through five. As such,
the Contractual Obligations table above sets forth the Company’s minimum obligation for years one through five, including the related termination fee in
the event the Company elects to terminate the CME Agreement. In addition, the services agreements category includes employment agreements as filed
with the SEC.
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The Company’s senior notes are subject to a prepayment penalty in the event they are paid off prior to their scheduled maturities. The Company believes
that any economic benefits derived from early redemption of these notes would be offset by the redemption penalty. These notes place certain limitations on the
Company’s ability to incur additional indebtedness.

In accordance with the DME shareholders agreement, the Company will be required to contribute capital to the joint venture in an aggregate amount of
$9.8 million over a five-year period, contingent upon the DME’s achievement of certain agreed upon performance targets. During 2005, the Company made an
initial capital contribution of $2.5 million and in the first quarter of 2006 made a second capital contribution of $2.5 million to the joint venture.

Other Matters

In February 2004, the Commodity Futures Trading Commission issued an order requiring, among other things, that the Company establish and maintain a
permanent retail customer protection mechanism supported by a commitment of not less than $10 million, which must be available at all times to reimburse retail
customers trading on the Exchange whose original margin might be lost in the default of another customer of their clearing member. The Company has
established the retail customer protection mechanism. Based on historical patterns, the Company believes that the likelihood of a default that would require
reimbursement under this mechanism is remote. Therefore, the Company has not established, and does not expect in the future to establish, a liability related to
this commitment.

Responsibility for Financial Reporting

The Company’s management is responsible for the preparation, integrity and objectivity of the unaudited condensed consolidated financial statements and
related notes, and the other financial information contained in this Quarterly Report on Form 10-Q. Such financial statements have been prepared in accordance
with U.S. generally accepted accounting principles and are considered by management to present fairly the Company’s consolidated financial position, results of
operations and cash flows. These unaudited condensed consolidated financial statements include certain amounts that are based on management’s estimates and
judgments, giving due consideration to materiality.
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Item 3. Quantitative and Qualitative Disclosures about Market Risk

The table below provides information about the Company’s marketable securities (excluding equity and short-term debt securities) and long-term debt
including expected principal and interest cash flows for the years 2006 through 2010 and thereafter:

Principal Amounts by Expected Maturity
At September 30, 2006
(in thousands)

Weighted
Average
Year Principal Interest Total Interest Rate
Assets
Debt Securities
2006 $ 375 $ 608 $ 983 4.68%
2007 532 2,810 3,342 4.69%
2008 535 2,651 3,186 4.68%
2009 4,312 2,661 6,973 4.67%
2010 7,812 2,399 10,211 4.66%
Thereafter 47,075 14,038 61,113 4.02%
Total $ 60,641 $25,167 $ 85,808
Fair Value $ 64,085
Liabilities
Corporate Debt
2006 $ 2,817 $ 3,313 $ 6,130 7.71%
2007 2,817 6,416 9,233 7.72%
2008 2,817 6,205 9,022 7.73%
2009 2,817 5,994 8,811 7.74%
2010 2,817 5,783 8,600 7.75%
Thereafter 71,830 41,786 113,616 7.78%
Total $ 85,915 $69,497 $155,412
Fair Value $105,239

Interest Rate Risk
Investment Income, Net

The Company’s investment income consists primarily of interest income and realized and unrealized gains and losses on the market values of its
investments. Given the composition of its investment portfolio, the Company’s investment income is highly sensitive to fluctuation in interest rates. Investment
income for the three and nine months ended September 30, 2006 was $2.9 million and $5.8 million, respectively. The fair value of the Company’s marketable
securities, including equity and short-term debt securities was $194.1 million at September 30, 2006. The Company believes that a hypothetical change in the
interest rate of 100 basis points would not have a material impact on its consolidated results of operations, financial condition or cash flows.

Debt

The weighted average interest rate on the Company’s long-term debt is 7.76%. The debt contains a redemption premium, the amount of which varies with
changes in interest rates. Therefore, the fair market value of the Company’s long-term debt is highly sensitive to changes in interest rates. Although the market
value of the debt will fluctuate with interest rates, the Company’s interest expense will not vary with changes in market
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interest rates if the debt is paid off in accordance with stated principal repayment schedules. As of the date of this report, the Company does not expect to pay
down any series of its long-term debt prior to stated maturities. However, the Company may pursue future financing strategies that involve early repayment of its
current debt, or issuance of new debt, potentially increasing its sensitivity to changes in interest rates.

Credit Risk

NYMEX Division bylaws authorize its board of directors to fix the annual dues of the owners of the Class A memberships and to levy assessments as it
determines to be necessary. Such dues and assessments are payable at such time as NYMEX Division’s board of directors may determine. NYMEX Division’s
board of directors may waive the payment of dues by all owners of Class A memberships or by individual members as it determines. COMEX Division Bylaws
provide its board of directors with similar powers relating to dues, assessments and fees with respect to owners of COMEX Division memberships, provided that
such dues and assessments (or fee surcharges in lieu thereof) may not be imposed (other than in connection with certain merger-related events) without the
consent of the COMEX Governors Committee and that the ability of COMEX Division’s board of directors to impose such fees are subject to the limitations.

The Exchange, as a self-regulatory organization, has instituted detailed risk-management policies and procedures to guard against default risk with respect
to contracts traded and/or cleared on the Exchange. In order to manage the risk of financial non-performance, the Exchange (i) has established that clearing
members maintain at least $5 million in minimum working capital; (ii) limits the number of net open contracts that can be held by any clearing member, based
upon that clearing member’s capital; (iii) requires clearing members to post original margin collateral for all open positions, and to collect original margin from
their customers; (iv) pays and collects variation margin on a marked-to-market basis at least twice daily; (v) requires clearing members to collect variation margin
from their customers; (vi) requires deposits to the Guaranty Fund from clearing members which would be available to cover financial non-performance; and
(vii) has broad assessment authority to recoup financial losses. The Exchange also maintains extensive surveillance and compliance operations and procedures to
monitor and enforce compliance with rules pertaining to the trading, position sizes, delivery obligations and financial condition of members. In addition, the
clearing member must own and hold 180,000 shares of common stock of NYMEX Holdings and two Class A memberships in NYMEX Exchange.

As part of the Exchange’s powers and procedures designed to support contract obligations in the event that a contract default occurs, the Exchange may
levy assessments on any of its clearing members if, after a default by another clearing member, there are insufficient funds available to cover a deficit. The
maximum assessment on each clearing member firm is the lesser of $30 million or 40% of such clearing member firm’s modified regulatory capital as reported
periodically to the Exchange.

Despite the Company’s authority to levy assessments or impose fees, there can be no assurance that the relevant members will have the financial resources
available to pay, or will not choose to be expelled from membership rather than pay, any dues, fees or assessments. The Company believes that assessment
liabilities of a member arising prior to expulsion are contractual in nature and, accordingly, survive expulsion. In addition, the Exchange would have recourse to
such member and the proceeds from the Company’s sale of such member’s collateral would apply towards any outstanding obligations to the Exchange of such
member. Recourse to a member’s collateral, however, may not be of material value in the case of large defaults that result in assessments greater in value than the
collateral, particularly when the collateral’s value declines markedly in price as a consequence of the default.

Additionally, the Company intends to enter into a revolving credit agreement. This agreement would provide a line of credit which could be drawn upon in
the event of a clearing member default. Such an arrangement would provide the Company with same-day funds to settle such clearing member default, while
providing enough time for an efficient distribution from the Guaranty Fund. Proceeds from the sale of Guaranty Fund securities would be used to repay
borrowings under the line of credit.
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Moreover, despite the risk mitigation techniques adopted by, and other powers and procedures implemented by the Company, which are designed to, among
other things, minimize the potential risks associated with the occurrence of contract defaults on the Company, there can be no assurance that these powers and
procedures will prevent contract defaults or will otherwise function to preserve the liquidity of the Company.

Item 4. Controls and Procedures

(@) Evaluation of Disclosure Controls and Procedures. The Company’s Principal Executive Officer and Principal Financial Officer, after evaluating the
effectiveness of the Company’s disclosure controls and procedures (as such term is defined in Rules 13a-15(e) and 15d-15(e) under the Securities Exchange
Act of 1934, as amended (the “Exchange Act”)) as of the end of the period covered by this Quarterly Report on Form 10-Q, have concluded that, based on
such evaluation, the Company’s disclosure controls and procedures were effective in reporting, on a timely basis, information required to be disclosed by
the Company in the reports that the Company files or submits under the Exchange Act, and this Quarterly Report on Form 10-Q.

(b) Changes in Internal Controls. There were no changes in the Company’s internal control over financial reporting identified in connection with the
evaluation of such internal control that occurred during the Company’s last fiscal quarter that have materially affected, or are reasonably likely to materially
affect, the Company’s internal control over financial reporting.
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PART II: OTHER INFORMATION

Item 1. Legal Proceedings

Set forth below is a description of material litigation to which the Company is a party, as of September 30, 2006. Although there can be no assurance as to
the ultimate outcome, the Company believes it has a meritorious defense and is vigorously defending the matter described below. The final outcome of any
litigation, however, cannot be predicted with certainty, and an adverse resolution of this matter could have a material adverse effect on the Company’s
consolidated results of operations, financial position or cash flows.

The Company has been named as a defendant in the following legal action:

New York Mercantile Exchange, Inc. v. IntercontinentalExchange, Inc. On November 20, 2002, NYMEX Exchange commenced an action in United States
District Court for the Southern District of New York against IntercontinentalExchange, Inc. (“ICE”). The amended complaint alleges claims for:

(a) copyright infringement by ICE arising out of ICE’s uses of certain NYMEX Exchange settlement prices; (b) service mark infringement by reason of use
by ICE of the service marks NYMEX and NEW YORK MERCANTILE EXCHANGE; (c) violation of trademark anti-dilution statutes; and

(d) interference with contractual relationships. On January 6, 2003, ICE served an Answer and Counterclaims, in which ICE alleges five counterclaims
against NYMEX Exchange as follows: (1) a claim for purported violation of Section 2 of the Sherman Act, 15 U.S.C. § 2, for NYMEX Exchange’s
allegedly trying to maintain a monopoly in the execution of the North America energy futures and expand the alleged monopoly into the execution and
clearing of North American OTC energy contracts by attempting to deny ICE access to NYMEX Exchange settlement prices; (2) a claim for purported
violation of Section 1 of the Sherman Act by conspiring with certain of its members to restrain trade by attempting to deny ICE access to NYMEX
Exchange settlement prices; (3) a claim for alleged violation of Section 2 of the Sherman Act by NYMEX Exchange purportedly denying ICE access to
NYMEX Exchange’s settlement prices which are allegedly an “essential facility”; (4) a claim for purported violation of Section 1 of the Sherman Act and
Section 3 of the Clayton Act by NYMEX Exchange allegedly tying execution services for North American energy futures and options to clearing services;
and (5) a claim for purported violation of the Lanham Act through false advertising with respect to certain services offered by NYMEX Exchange and
services offered by ICE. The counterclaims request damages and trebled damages in amounts not specified yet by ICE in addition to injunctive and
declaratory relief.

On August 11, 2003, the Court issued an opinion dismissing certain counterclaims and one affirmative defense, with leave to replead. On or about
August 28, 2003, NYMEX Exchange was served with ICE’s First Amended Counterclaims in which ICE made four counterclaims against NYMEX Exchange
principally alleging violations of U.S. antitrust laws, including claims regarding monopoly leveraging.

By Order and Opinion dated June 30, 2004, the Court granted NYMEX Exchange’s motion and dismissed all of the antitrust counterclaims asserted against
NYMEX Exchange. ICE did not appeal this decision.

By Order and Opinion dated September 29, 2005, the Court (1) granted ICE’s motion for summary judgment to the extent of dismissing NYMEX
Exchange’s federal claims for copyright and trademark infringement and dismissing without prejudice (by declining to exercise supplemental jurisdiction),
NYMEX Exchange’s state law claims for violation of trademark anti-dilution statutes and interference with contractual relationships, and (2) denied NYMEX
Exchange’s cross-motion for partial summary judgment on copyright infringement and tortious interference with contract. On October 13, 2005, NYMEX
Exchange filed a notice of appeal with the United States Court of Appeals for the Second Circuit. NYMEX Exchange filed its appeal brief on January 24, 2006.
The appeal has been fully briefed. Oral argument has been scheduled for November 16, 2006. This case is ongoing.
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Item 1A. Risk Factors

The Company updated its risk factors from those previously disclosed in Item 1A of Part I in the Company’s Annual Report on Form 10-K for the year
ended December 31, 2005. The risks described below are not the only ones facing our company. Additional risks not presently known to us or that we currently
deem immaterial may also impair our operations.

Risks relating to our business
Intense competition could have a material adverse effect on our market share and financial performance

The derivatives exchange industry is highly competitive. Many of our competitors and potential competitors have greater distribution and/or have greater
financial resources than we do. Many of our competitors also have greater access to capital markets as well as more substantial marketing capabilities and
technological and personnel resources.

Our competitors have increased their development of electronic trading, which could substantially increase competition for some or all of the products and
services we currently provide. In addition, our competitors may:

+ respond more quickly to competitive pressures;

+  develop and expand their network infrastructures and service offerings more efficiently;

+ adapt more swiftly to new or emerging technologies and changes in customer requirements;

»  develop products similar to the products we offer that are preferred by our customers;

»  develop new risk transfer products that compete with our products;

»  price their products and services more competitively;

+ utilize more advanced, more user-friendly and more reliable technology;

+ take greater advantage of acquisitions, alliances and other opportunities;

+ more effectively market, promote and sell their products and services; and

+ exploit regulatory disparities between traditional, regulated exchanges and alternative or foreign markets that benefit from a reduced regulatory burden

and a lower-cost business model.

Our current and prospective competitors are numerous and include futures and other derivatives exchanges, securities exchanges, electronic
communications networks, crossing systems and similar entities, consortia of large customers and some of our clearing member firms and interdealer brokerage
firms. We may also face competition in our market data services business from market data and information vendors and other clearinghouses.

As aresult of this competition, we may be limited in our ability to retain our current customers or attract new customers to our markets, products and
services. In addition, we may lose customers because of more economical alternatives offered from competitors with comparable products, services or trade
execution services. We expect that competition will intensify in the future. Such competition is likely to include price competition, which could have a material
adverse effect on our business. Our business could be materially adversely affected if we fail to attract new customers, lose a substantial number of our current
customers to competitors or experience significant decreases in our pricing.

In addition, clearinghouse brokers currently receive a fee for bringing us off-exchange trades to clear. Should a competitor clearinghouse offer higher fees,
we could lose business or be forced to pay higher fees, which could have a material adverse effect on our business as a whole.
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Our trading volume, and consequently our revenues and profits, could be materially adversely affected if we are unable to retain our current customers or
attract new customers or if derivatives trading volume in general decreases

The success of our business depends, in part, on our ability to maintain and increase our trading volume and the resulting exchange fees. To do so, we must
maintain and expand our product offerings, our customer base and our trade execution alternatives. Our success also depends on our ability to offer competitive
prices and services in an increasingly price-sensitive business. In addition, our success depends on our ability to attract and retain new customers who trade our
products. We may be unable to continue to expand the number of products that we offer, to retain our existing customers or to attract new customers. Our
management may make certain decisions that are designed to enhance stockholder value, which may lead to decisions or outcomes with which our customers
disagree. These changes may make us less attractive to our customers and encourage them to conduct their business at, or seek membership in, another exchange
or to trade in equivalent products among themselves on a private, bilateral basis. Although our members currently pay us prices that are lower than those paid to
us by non-members, we cannot assure you that our members will continue to receive beneficial pricing. A material decrease in member trading activity would
negatively impact trading volume and liquidity in our products and reduce our revenues. If we fail to expand our product offerings or execution facilities, or lose a
substantial number of our current customers, or are unable to attract new customers, our business will be adversely affected. Furthermore, declines in our trading
volume may negatively impact market liquidity on our Exchange, which would result in lower exchange fee revenues and could materially adversely affect our
ability to retain our current customers or attract new customers.

We are competing aggressively for new participants, many of whom have only recently begun trading in our markets—most notably financial institutions.
Competition for these new market entrants among exchanges and trading operations across a variety of markets is intense. If we are unable to attract new market
participants, our business could be materially adversely affected.

Our decision to operate both electronic and open outcry trading venues may cause us to lose trading volume and may materially adversely affect our
operating costs, markets and profitability

In response to the increasing acceptance of electronic trading, and to maintain and enhance our competitive position in our futures business, we recently
began offering electronic trading side-by-side with our open outcry trading. We cannot assure you that the market will accept our side-by-side trading, or that we
will be able to maintain our market share and liquidity in our products. Our decision to offer side-by-side trading could cause our customers, including those
currently trading through our open outcry trading floor, to alter their trading practices and could result in a loss of customers to competing exchanges. Declining
trading volumes on our trading floor may make our futures markets less liquid. As a result, our total revenues may be lower than if we operated only electronic
trading or only open outcry trading platforms. Over time, this decision may prove to be ineffective and costly to us and could ultimately adversely affect our
profitability and competitive position.

It is expensive in terms of costs and management and other resources to continue operating two trading venues for the same products. We may not have
sufficient resources to adequately fund or manage both trading venues. This may result in resource allocation decisions that materially adversely impact one or
both venues. Moreover, to the extent that we continue to operate two trading venues, our board of directors and management may make decisions which are
designed to enhance the continued viability of two separate trading venues. These decisions may have a negative impact on the overall competitiveness of each
trading venue. See “—Our governing documents provide for the protection and support of open outcry trading by granting certain voting and economic rights to
the owners of the Class A memberships, who may have interests that differ from or may conflict with those of our stockholders” and “—Holders of common
stock who also own Class A memberships in NYMEX Exchange may have interests that differ from or may conflict with those of holders of common stock who
are not also owners of Class A memberships in NYMEX Exchange” and “—The COMEX governing documents provide for the protection and support of the
COMEX Division by granting certain voting and other rights to the owners of the COMEX memberships which may restrict our ability to conduct our business
and, should the COMEX Division transaction not be consummated, may continue to do so.”
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Reductions in the fees we charge resulting from competitive pressures could lower our revenues and profitability

We expect to experience pressure on the fees we charge as a result of competition we face in our commodities futures and off-exchange clearing markets.
Some of our competitors offer a broader range of products and services to a larger participant base, and enjoy higher trading volumes, than we do. Consequently,
our competitors may be able and willing to offer competing products at lower fees than we currently offer or may be able to offer. As a result of this pricing
competition, we could lose both market share and revenues. We believe that any downward pressure on the fees we charge would likely continue and intensify as
we continue to develop our business and gain recognition in our markets. A decline in such rates could lower our revenues, which would adversely affect our
profitability. In addition, our competitors may offer other financial incentives such as rebates or payments in order to induce trading in their markets, rather than
ours. In addition, we may not be able to change the fees of certain of our products due to the rights of owners of Class A memberships in NYMEX Exchange. See
“—Our governing documents provide for the protection and support of open outcry trading by granting certain voting and economic rights to the owners of the
Class A memberships, who may have interests that differ from or may conflict with those of our stockholders.”

We may not be successful in executing our electronic trading strategy

On April 6, 2006, we announced, pursuant to an agreement with CME, that CME will become the primary electronic trading services provider for our
energy futures and options contracts. Access to electronic trading of our products is or will be available virtually 24 hours a day on CME Globex electronic
trading platform. Initial trading of our energy products on CME Globex electronic trading platform began on June 11, 2006 for trade date June 12, 2006, with
side-by-side and after-hours trading of our standard-sized and NYMEX miNY™ cash-settled energy futures contracts for crude oil, natural gas, heating oil and
gasoline. Also under the terms of the agreement, CME Globex electronic trading platform will be the primary electronic trading platform for after-hours trading
of metals products currently listed on NYMEX ACCESS®, with an anticipated launch no later than the fourth quarter of 2006. On August 6, 2006 for trade date
August 7, 2006, we migrated our after-hours energy, platinum and palladium futures contracts that were previously traded on NYMEX ACCESS® onto CME
Globex electronic trading platform. On the same day, we began offering all NYMEX miNY™ futures contracts listed on CME Globex electronic trading platform
for all months corresponding with the underlying full-sized futures contracts and spread trading for all full-sized, physically delivered contracts during after-hours
trading. Spread trading between financially settled and physically delivered futures contracts also began during both open outcry and after-hours trading. On
September 4, 2006 for trade date September 5, 2006, we began offering side-by-side electronic trading of our physically delivered energy futures contracts. We
anticipate that no later than the fourth quarter of 2006 we will begin migrating after-hours electronic trading of our metals futures and options contracts that are
currently traded electronically on NYMEX ACCESS® onto CME Globex electronic trading platform. All of our contracts traded on CME Globex electronic
trading platform will be cleared by our clearinghouse. This effort is our response to the request from both market professionals and individual investors for greater
choice and flexibility in buying and selling our products. In addition to our liquidity providers, a specified number of CME market makers will be designated by
CME to build electronic liquidity at our member rates. While we believe these actions will benefit our electronic trading capabilities, these initiatives may not be
successful. Furthermore, certain of our competitors have established electronic trading platforms through which our customers could otherwise trade
electronically. Our failure to successfully execute our electronic trading strategy, including side-by-side trading, could have a material adverse impact on our
operations. See “—Our decision to operate both electronic and open outcry trading venues may cause us to lose trading volume and may materially adversely
affect our operating costs, markets and profitability” and “—We depend primarily on the Chicago Mercantile Exchange for electronic trading.”

We depend primarily on the Chicago Mercantile Exchange for electronic trading

On April 6, 2006 we announced, pursuant to an agreement with CME, that CME, effective June 11, 2006 for trade date June 12, 2006, is the primary
electronic trading services provider for our energy futures and options
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contracts. Access to electronic trading of our products is or will be available virtually 24 hours a day on CME Globex electronic trading platform. We cannot
assure you that CME will be able to provide these services in an efficient, cost-effective manner or that they will be able to adequately expand their services, if
necessary, to meet our needs. An interruption in or the cessation of service by CME and our inability to make alternative arrangements in a timely manner, or at
all, or significant changes in the fees payable to CME for use of CME Globex electronic trading platform, upon expiration of the current agreement, could have a
material adverse effect on our business, financial condition and operating results.

Globalization, growth, consolidations and other strategic arrangements may impair our competitive position
The globalization of our business, including our new ventures in London and Dubai, presents a number of inherent risks, including the following:
+  difficulty of enforcing agreements through certain foreign legal systems;

+ the evolving global tax treatment of electronic commerce, and the possibility that foreign governments could adopt onerous or inconsistent tax policies
with respect to taxation of products traded on our markets or of the services that we provide;

* tax rates in certain foreign countries may exceed those of the United States and foreign earnings may be subject to withholding requirements or the
imposition of tariffs, exchange controls or other restrictions;

+ listed derivatives markets are regulated in most nations, and it may be impractical for us to secure or maintain the regulatory approvals necessary for
our markets to be accessible from one or more nations;

*  our ability to attract and retain customers and other market participants;

+  general economic and political conditions in the countries from which our markets are accessed may have an adverse effect on our trading from those
countries; and

+ it may be difficult or impossible to enforce our intellectual property rights in certain foreign countries.

Moreover, in the last several years, the structure of the securities industry has changed significantly through demutualizations and consolidations. In
response to growing competition, many marketplaces in both Europe and the United States have demutualized to provide greater flexibility for future growth. In
2002, CME completed its initial public offering. CBOT and IntercontinentalExchange, Inc. (“ICE”) followed with their initial public offerings in 2005. On
September 14, 2006, ICE and the New York Board of Trade (“NYBOT?”) entered into a merger agreement pursuant to which the parties intend that NYBOT will
become a wholly-owned subsidiary of ICE. Although ICE currently does not own its own clearinghouse, ICE and NYBOT have disclosed that should the merger
be consummated, ICE will obtain NYBOT’s clearinghouse. If this occurs, ICE may be in a stronger position to compete against us. In addition, on October 17,
2006, CME and CBOT announced that they had entered into a merger agreement pursuant to which CBOT will be acquired by CME. While we intend to
opportunistically pursue strategic acquisitions and alliances to enhance our global competitive position, the market for acquisition targets and strategic alliances is
highly competitive, particularly in light of increasing consolidation in the securities industry, which may adversely affect our ability to find acquisition targets or
strategic partners that fit our strategy objectives.

Because of these market trends, we face intense competition. Our inability to anticipate and manage these and other risks effectively could have a material
adverse effect on our business as a whole.

Our clearinghouse operations expose us to substantial credit risk of third parties, and our financial condition will be adversely affected in the event of a
significant default

Our clearinghouse acts as the counterparty to all trades consummated on or through our Exchange and those consummated off-exchange and cleared
through us. As a result, we are exposed to substantial credit risk of third parties, including our clearing firms. We are also exposed, indirectly, to the credit risk of
the customers of our clearing firms. These parties may default on their obligations due to bankruptcy, lack of liquidity, operational failure or other reasons.
Although we have policies and procedures to help assure that our clearing firms can
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satisfy their obligations, these policies and procedures may not succeed in detecting problems or preventing defaults. We also have in place measures intended to
enable us to cover any default and maintain liquidity. However, these measures may not be sufficient to protect us from a default and we may be materially and
adversely affected in the event of a significant default. While not required, we may choose to put a substantial part of our working capital at risk if a clearing firm
defaults on its obligations to our clearinghouse and its margin and security deposits are insufficient to meet its obligations.

Proposals of legislation or regulatory changes preventing clearing facilities from being owned or controlled by exchanges, even if unsuccessful, may limit or
stop our ability to run a clearinghouse

Many clearing firms have increasingly stressed the importance to them of centralizing clearing of futures contracts and options on futures in order to
maximize the efficient use of their capital, exercise greater control over their value at risk and extract greater operating leverage from clearing activities. Many
have expressed the view that clearing firms should control the governance of clearinghouses or that clearinghouses should be operated as utilities rather than as
for-profit enterprises. Some of these firms, along with the Futures Industry Association, are attempting to cause legislative or regulatory changes to be adopted
that would facilitate mechanisms or policies that allow market participants to transfer positions from an exchange-owned clearinghouse to a clearinghouse owned
and controlled by clearing firms. If these legislative or regulatory changes are adopted, our strategy and business plan may lead clearing firms to establish, or seek
to use, alternative clearinghouses for clearing positions established on our Exchange. Even if they are not successful in their efforts, the factors described above
may cause clearing firms to limit or stop the use of our clearinghouse. If any of these events occur, our revenues and profits would be materially and adversely
affected.

Our revenues and profitability depend significantly upon trading volumes in the markets for light sweet crude oil futures and options contracts and Henry
Hub natural gas futures and options contracts

Our revenues depend significantly on trading volumes in the markets for light sweet crude oil futures and options contracts and Henry Hub natural gas
futures and options contracts. Trading in light sweet crude oil futures and options contracts accounted for 31.0%, 35.4% and 39.5% of our consolidated clearing
and transaction fee revenues for the years ended December 31, 2005, 2004 and 2003, respectively. Trading in Henry Hub natural gas futures and options contracts
accounted for 16.3%, 17.1% and 25.9% of our consolidated revenues for the years ended December 31, 2005, 2004 and 2003, respectively. A decline in trading
volumes or in our market share in these markets, including a decline which results in such markets no longer being considered the benchmarks, lack of price
volatility, increased competition, possible regulatory changes, such as the Energy Policy Act of 2005, which phases out the blending of MTBE into gasoline, or
adverse publicity and government investigations related to events in the North American natural gas and power markets, could significantly reduce our revenues
and jeopardize our ability to remain profitable and grow.

The COMEX Division transaction may not be consummated or may fail to increase our trading volume on the COMEX Division or regain market share from
our competitors

The COMEX Division transaction is subject to a number of conditions, including COMEX member approval of the COMEX Division transaction and the
Amended and Restated COMEX By-laws, which will only be implemented if the COMEX Division transaction is consummated, NYMEX shareholder approval
of the amendment of the certificate of incorporation of NYMEX Holdings, Inc. (the “COMEX Transaction Amendment”), which will only be implemented if the
COMEX Division transaction is consummated, to allow for the issuance of shares pursuant to the COMEX Division transaction, and applicable regulatory
approvals. Therefore, there can be no assurance that this transaction will be consummated. Failure to consummate the COMEX Division transaction could have a
material adverse effect on our business, financial condition, and results of operations through continuing loss of market share to our competitors, and could result
in the market price of our common stock declining, to the extent such price reflected a market assumption that the COMEX Division transaction would be
consummated.
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In addition, even if the COMEX Division transaction is consummated, there can be no guarantee that the trading volume on the COMEX Division will
increase or that we will regain any market share lost to our competitors, including CBOT.

Our business depends in large part on fluctuations in commodities prices

Participants in the markets for energy and precious metals commodities trading pursue a range of trading strategies. While some participants trade in order
to satisfy physical consumption needs, others seek to hedge contractual price risk or take arbitrage positions, seeking returns from price movements in different
markets. Trading volume is driven largely by the degree of volatility—the magnitude and frequency of fluctuations—in prices of commodities. Higher volatility
increases the need to hedge contractual price risk and creates opportunities for arbitrage trading. Energy commodities markets historically, and precious metals
commodities markets recently, have experienced significant price volatility. We cannot predict whether this pattern will continue, or for how long, or if this trend
will reverse itself. Were there to be a sustained period of stability in the prices of energy or precious metals commodities, we could experience substantially lower
trading volumes, and potentially declines in revenues as compared to recent periods.

In addition to price volatility, we believe that the increase in global energy prices, particularly for crude oil, during the past few years has led to increased
trading volume of global energy commodities, including trading volume in our markets. As oil prices have risen to record levels, we believe that additional
participants have entered the markets for energy commodities trading to address their growing risk-management needs or to take advantage of greater trading
opportunities. If global crude oil prices return to their historically lower levels, it is possible that many market participants, particularly the newer entrants, could
reduce their trading activity or leave the trading markets altogether. Global energy prices are determined by many factors, including those listed below, that are
beyond our control and are unpredictable. Consequently, we cannot predict whether global energy prices will remain at their current levels, nor can we predict the
impact that these prices will have on our future revenues or profitability.

Factors that are particularly likely to affect price volatility and price levels of energy commodities, and thus our trading volume, include:

*  supply and demand of energy commodities;

«  weather conditions affecting certain energy commodities;

* national and international economic and political conditions;

»  perceived stability of commodities and financial markets;

+ the level and volatility of interest rates and inflation;

»  supply and demand of alternative fuel sources; and

+ financial strength of market participants.

Any one or more of these factors may reduce price volatility or price levels in the markets for energy commodities trading, which in turn could reduce
trading activity in those markets, including in our markets. Moreover, any reduction in trading activity could reduce liquidity which in turn could further

discourage existing and potential market participants and thus accelerate any decline in the level of trading activity in these markets. In these circumstances, the
markets with the highest trading volumes, and therefore the most liquidity, would likely have a growing competitive advantage over other markets.

We are unable to predict whether or when these unfavorable conditions may arise in the future or, if they occur, how long or severely they will affect our
trading volumes. A significant decline in our trading volumes, due to reduced volatility, lower prices or any other factor, could have a material adverse effect on
our revenues, since our transaction fees would decline, and in particular on our profitability, since our revenues would decline
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faster than our expenses, many of which are fixed. Moreover, if these unfavorable conditions were to persist over a lengthy period of time, and our trading
volumes were to decline substantially and for a long enough period, the liquidity of our markets—and the critical mass of transaction volume necessary to support
viable markets—could be jeopardized.

A decline in the availability of commodities traded in our markets could reduce our liquidity and may materially adversely affect our revenues and
profitability

Our revenues depend significantly on the continued availability of the commodities underlying the products that we trade. We are thus highly dependent
upon such continued availability of the commodities underlying the products traded in our markets. If reserves of the commodities underlying the products that
we trade are depleted or additional reserves are not found, we could suffer a material adverse effect on our business, financial condition and operating results.

We depend on our executive officers and other key personnel

Our future success depends in large part upon the continued service of our executive officers, as well as various key management, technical and trading
operations personnel. We believe that it is difficult to hire and retain executive management with the skills and abilities desirable for managing and operating a
derivatives exchange. The loss of key management could have a material adverse effect on our business, financial condition and operating results. Any of our key
personnel, including those with written employment contracts, may voluntarily terminate his or her employment with us. Our future success also depends, in
significant part, upon our ability to recruit and retain highly skilled and often specialized individuals as employees. The level of competition in our industry for
people with these skills is intense, and from time to time we have experienced losses of key employees. We have historically relied and continue to rely on
knowledgeable members of our Exchange to serve on our board of directors. We benefit greatly from such members serving in this capacity. There is no
guarantee that we will have the continued service of these members. Significant losses of such key personnel, particularly to competitors, could have a material
adverse effect on our business, financial condition and operating results. In addition, the CFTC recently issued a proposed rule that may make the standards for
independence of a director stricter than the current standards. There can be no assurance that the proposed rule will pass and, if so, in what form. However, the
adoption of such a rule may result in the preclusion of many of our members, on whose service we have historically relied, from continued or future service on
our board of directors.

We depend on third party suppliers for services that are important to our business

In addition to our reliance on CME, we depend on a number of suppliers, such as banks, telephone companies, online service providers, data processors and
software and hardware vendors for elements of our trading, clearing and other systems, as well as communications and networking equipment, computer
hardware and software and related support and maintenance. We cannot assure you that any of these providers will be able to continue to provide these services in
an efficient, cost-effective manner or that they will be able to adequately expand their services to meet our needs. An interruption in or the cessation of service by
any service provider and our inability to make alternative arrangements in a timely manner, or at all, could have a material adverse effect on our business,
financial condition and operating results.

We may be unable to keep up with rapid technological changes

To remain competitive, we will be dependent on the continued enhancement and improvement of the responsiveness, functionality, accessibility and
features of our software, network distribution systems and other technologies. In addition, we will be dependent on CME’s ability to enhance and improve the
responsiveness, functionality, accessibility and features of its software, network distribution systems and other technologies, including CME Globex electronic
trading platform. The financial services industry is characterized by rapid
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technological change, changes in use and customer requirements and preferences, frequent product and service introductions embodying new technologies and
the emergence of new industry standards and practices that could render obsolete our existing proprietary technology and systems. Our success will depend, in
part, on our, and with respect to CME Globex electronic trading platform, CME’s, ability to:

» increase the number of devices, such as trading and order routing terminals, capable of sending orders to our floor and to our electronic trading
platform;

» develop or license leading technologies useful in our business;
»  enhance our existing services;
» develop new services and technology that address the increasingly sophisticated and varied needs of our existing and prospective clients; or

+  respond to technological advances and emerging industry standards and practices on a cost-effective and timely basis.

We, or CME, may be unable to successfully implement new technologies or adapt our proprietary technology and transaction-processing systems to
customer requirements or emerging industry standards. We, or CME, may be unable to respond in a timely manner to changing market conditions or customer
requirements, and a failure to so respond could have a material adverse effect on our business, financial condition and operating results.

The success of our markets will depend on the availability of electronic trading systems that have the functionality, performance, reliability, speed and
liquidity required by our customers

The future success of our business depends in large part on our ability to provide access to interactive electronic marketplaces in a wide range of
derivatives products that have the required functionality, performance, reliability, speed and liquidity to attract and retain customers. We expect that a significant
portion of our overall volume will be generated through electronic trading on CME Globex electronic trading platform. However, historically a significant amount
of the overall volume was generated through our open outcry trading facilities. CME Globex electronic trading platform may not be capable of accommodating
all of the complex trading strategies typically used for our options on futures contracts. CME may not complete the development of, or successfully implement,
the required electronic functionality for our options on futures contracts. Moreover, our customers who trade options may not accept CME Globex electronic
trading platform. In either event, our ability to increase trading volume of options on futures contracts on CME Globex electronic trading platform would be
adversely affected. In addition, if CME is unable to develop its electronic trading systems to include other products and markets, or if their electronic trading
systems do not have the required functionality, performance, reliability, speed and liquidity, we may not be able to compete successfully in an environment that is
increasingly dominated by electronic trading.

Computer and communications systems failures and capacity constraints could harm our reputation and our business

Our failure to operate, monitor or maintain our computer systems and network services, including those systems and services related to our electronic
trading platform, or, if necessary, to find replacements for our technology in a timely and cost-effective manner, could have a material adverse effect on our
reputation, business, financial condition and operating results. We rely and expect to continue to rely on third parties for various computer and communications
systems, such as telephone companies, online service providers, data processors, clearance organizations and software and hardware vendors. Failure of our
systems or those of our third party providers, such as CME Globex electronic trading platform, may result in one or more of the following effects:

+  suspension of trading;

*  unanticipated disruptions in service to customers;
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»  slower response times;

* delays in trade execution;

»  decreased customer satisfaction;

+ incomplete or inaccurate accounting, recording or processing of trades;
+ financial losses;

*  security breaches;

+ litigation or other customer claims;

* regulatory sanctions; and

+  inability to transmit market data.

Our status as a CFTC registrant requires that our trade execution and communications systems be able to handle anticipated present and future peak trading
volume. Heavy use of our computer systems or of CME Globex electronic trading platform during peak trading times or at times of unusual market volatility
could cause our systems or CME Globex electronic trading platform to operate slowly or even to fail for periods of time. We monitor system loads and
performance and regularly implement system upgrades to handle estimated increases in trading volume. However, our estimates of future trading volume may not
be accurate and our systems or CME Globex electronic trading platform may not always be able to accommodate actual trading volume without failure or
degradation of performance. System failure or degradation could lead our customers to file formal complaints with industry regulatory organizations, file lawsuits
against us or cease doing business with us or could lead the CFTC or other regulators to initiate inquiries or proceedings for failure to comply with applicable
laws and regulations. We or CME may experience system failures, outages or interruptions on either CME Globex electronic trading platform or our open outcry
platform that will materially and adversely affect our business. For example, in April 2005, May 2003 and September 2002, CME experienced technical failures
that resulted in a temporary suspension of trading on CME Globex electronic trading platform. However, we cannot assure you that if we and/or CME experience
system errors or failures in the future that they will not be material.

Any such system failures, outages or interruptions could result from a number of factors, including power or telecommunications failure, acts of God, war
or terrorism, human error, natural disasters, fire, sabotage, hardware or software malfunctions or defects, computer viruses, acts of vandalism or other events. Any
failures that cause an interruption in service or decrease our responsiveness, including failures caused by customer error or misuse of our systems, could impair
our reputation, damage our brand name and have a material adverse effect on our business, financial condition and operating results.

Acts beyond our control, including war, terrorism or natural disasters may result in the closing of our trading and clearing operations and render our back-
up data and recovery center inoperable

The September 11, 2001 terrorist attack on the World Trade Center, which was located near the building that houses our headquarters and primary trading
floors, resulted in the closing of our trading and clearing operations for four business days, and rendered our back-up data and recovery center inoperable. In order
to replace our back-up data and recovery site, we leased temporary space in New Jersey while we developed a plan for a permanent business recovery facility
outside of New York City. In 2002, we leased space for a suitable permanent recovery site, where we invested in the development of a back-up trading floor and
data center. The new recovery site became fully operational in the second quarter of 2003. However, future acts of war, terrorism, natural disasters, human error,
power or telecommunications failure or other events may result in the closing of our trading and clearing operations, including any electronic trading effectuated
on CME Globex electronic trading platform, and render our back-up data and recovery center inoperable. Any such shut down of our operations or CME Globex
electronic trading platform may have a material adverse effect on our business, financial condition and operating results.
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Having our headquarters, primary trading floors and most of our employees and market participants housed in one building in lower Manhattan,
notwithstanding having a business recovery facility and plan in place, could allow a catastrophic event to result in a material adverse effect on our business,
financial condition and operating results.

Our networks and those of our third party service providers may be vulnerable to security risks

We expect the secure transmission of confidential information over public networks to continue to be a critical element of our operations. Our networks and
those of our third party service providers, our member firms and our customers may be vulnerable to unauthorized access, computer viruses and other security
problems. Persons who circumvent security measures could wrongfully use our information or cause interruptions or malfunctions in our operations, any of which
could have a material adverse effect on our business, financial condition and operating results. We may be required to expend significant resources to protect
against the threat of security breaches or to alleviate problems, including reputational harm and litigation, caused by any breaches. Although we intend to
continue to implement security measures, these measures may prove to be inadequate and result in system failures and delays that could lower trading volume and
have a material adverse effect on our business, financial condition and operating results.

Declines in the global financial markets may materially and adversely affect our business

Adverse economic and political conditions may cause declines in global financial markets and may affect our operating results. The global financial
services business is, by its nature, risky and volatile and is directly affected by many national and international factors that are beyond our control. Any one of
these factors may cause a substantial decline in the global financial services markets, which could potentially result in reduced trading volume. These events
could materially adversely affect our business. These factors include:

* economic and political conditions in the United States and elsewhere in the world;
*  wavering institutional/consumer confidence levels;
+ the availability of cash for investment by mutual funds and other institutional as well as retail investors; and

» legislative and regulatory changes.

Acquisitions and strategic partnerships, if any, may not produce the results we expect

We plan to opportunistically pursue acquisitions, strategic partnerships and joint ventures that will allow us to expand our range of products and services,
expand the distribution of our products to more customers, and enhance our operational capabilities. However, we cannot assure you that we will be successful in
either developing, or fulfilling the objectives of, any such alliance. Further, those activities may strain our resources and may limit our ability to pursue other
strategic and business initiatives, including acquisitions, which could have a material adverse effect on our business, financial condition and operating results.
Additionally, joint ventures and other partnerships may involve risks not otherwise present for investments made solely by us. For example, we may not control
the joint ventures; joint venture partners may not agree to distributions that we believe are appropriate; joint venture partners may not observe their commitments;
joint venture partners may have different interests than we have and may take action contrary to our interests; and it may be difficult for us to exit a joint venture
after an impasse or if we desire to sell our interest. In addition, conflicts or disagreements between us and our strategic partners or joint venture partners may
negatively impact our business.

Our market data fees may be reduced or eliminated by the growth of electronic trading and electronic order entry systems

We sell our market data to individuals and organizations that use our markets or monitor general economic conditions. Revenues from our market data
totaled $44.5 million, representing 12.8% of our net revenues, and
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$32.6 million, or 13.5% of our net revenues, during the years ended December 31, 2005 and 2004, respectively. Electronic trading systems do not usually impose
separate charges for supplying market data to trading terminals. If we do not separately charge for market data supplied to trading terminals, and trading terminals
with access to our markets become widely available, we could lose market data fees from those who have access to trading terminals. We will experience a
reduction in our revenues if we are unable to recover that fee revenue through terminal usage fees, transaction fees or other increases in revenues.

Our cost structure is largely fixed

We base our overall cost structure on historical and expected levels of demand for our products and services. If demand for our products and services and
our resulting revenues decline, we may not be able to adjust our cost structure on a timely basis. In addition, we may have certain continuing costs related to
operations that have terminated, such as our recent closure of our open outcry futures exchange in London, England. If we are unable to reduce our costs in the
amount that our revenues decline, our profitability could be materially adversely affected.

Damage to our reputation could have a material adverse effect on our business

One of our competitive strengths is our reputation and brand name. Our reputation could be harmed in many different ways, including by our regulatory,
governance or technology failures or by member or employee misconduct. Damage to our reputation could cause the trading volume on our Exchange to be
reduced. We run the risk that our employees or persons who use our markets will engage in fraud or other misconduct, which could result in regulatory sanctions
and serious reputational harm. It is not always possible to deter misconduct, and the precautions we take to prevent and detect this activity may not be effective in
all cases. This, in turn, may have a material adverse effect on our business, financial condition and operating results.

Risks relating to our capital structure

Our governing documents provide for the protection and support of open outcry trading by granting certain voting and economic rights to the owners of the
Class A memberships, who may have interests that differ from or may conflict with those of our stockholders

In general, a corporation’s board of directors is responsible for the business and affairs of the corporation. Delaware law, however, permits a certificate of
incorporation to provide otherwise. As a result of the demutualization transaction in 2000, each NYMEX membership was converted into one Class A
membership in NYMEX Exchange and one share of our common stock (which shares of common stock subsequently were recapitalized 90,000-for-1 upon the
closing of the General Atlantic transaction). In connection with providing open outcry trading protections to the owners of the Class A memberships, neither the
board of directors nor our stockholders have any ability to change, or any responsibility or liability with respect to, the trading rights protections afforded to the
owners of the Class A memberships (who are not required to be stockholders, but must be owners of Class A memberships in NYMEX Exchange) under the
NYMEX Exchange Bylaws.

For as long as open outcry trading exists at NYMEX Exchange (but in all events until March 14, 2011, unless the owners of Class A memberships agree
otherwise), we are committed to (i) maintain our current facility, or a comparable facility, for the dissemination of price information and for open outcry trading,
clearing and delivery and (ii) provide reasonable financial support for technology, marketing and research for open outcry markets. Additionally, for as long as
open outcry trading exists at NYMEX Exchange (but in all events until March 14, 2011, unless the owners of Class A memberships agree otherwise), none of the
following actions may be taken without prior agreement of the owners of the Class A memberships:

« any new category of fees or category of charges of any kind generally applicable to Class A members and not specifically related to a product or type
of product, and for core products only (which include our light sweet crude oil futures and options contracts and natural gas futures and options
contracts), any change in fees of any kind;
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* elimination of any product from a Class A member’s trading rights and privileges or the imposition of any restrictions or limitations on such rights and
privileges (including, without limitation, the right to lease a Class A member’s trading rights);

+ the elimination, suspension or restriction of open-outcry trading, unless a product is no longer “liquid” in which case open-outcry trading in that
particular product may be eliminated, suspended or restricted by our board of directors. For these purposes, “liquid” means a futures or options
contract listed for trading on NYMEX Exchange where the total trading volume executed by open- outcry in the applicable trading ring for that
contract for the most recent three (3) month period is at least 20% or more of the total trading volume executed by open-outcry in the applicable
trading ring for that contract for the three month period immediately preceding the most recent three (3) months;

+  anincrease or decrease in the number of Class A memberships, for which the prior agreement of the owners of Class A memberships will be required
even if open-outcry trading no longer exists at NYMEX Exchange;

+  issuance of trading permits for current open-outcry products;

»  material changes related to the membership, eligibility or capital requirements to become a member, member firm or clearing member, to lease a
membership or to exercise the associated trading or clearing rights or privileges;

+ any change in regular trading hours;

»  changes to current procedures for setting margin requirements;

+ material changes to the eligibility criteria and composition of the committees of NYMEX Exchange;

* any transaction that causes the clearinghouse to no longer be wholly-owned by NYMEX Exchange; and

* any change in the economic rights described in the next four paragraphs.

In the event NYMEX Exchange permanently terminates all open outcry trading of any NYMEX Division product and instead lists such product for trading
only via electronic trading, or at least 90% of contract volume of such product is from electronic trading, owners of Class A memberships will receive 10% of the
gross revenue attributable to all revenue from the electronic trading of such NYMEX Division product, but not including market data fees or revenues from
bilateral transactions cleared through NYMEX ClearPort® Clearing (or its successor), or, if greater, 100% of the revenue from any additional special fee or
surcharge applicable to the electronic trading of such NYMEX Division product. This payment will commence at the time of such permanent termination of open
outcry trading or such shift of at least 90% of contract volume to electronic trading for such NYMEX Division product.

In addition, owners of Class A memberships will receive the fees (net of applicable expenses directly related to the establishment and maintenance of the
NYMEX miNY™ Designee Program for NYMEX miNYs™ traded on the floor of NYMEX Exchange) charged by NYMEX Exchange to participants in such
program, for as long as such program exists.

If a new product is introduced on NYMEX Exchange that is not traded by open outcry, NYMEX Exchange will commence open outcry trading if so
requested by written petition by the owners of a majority of the Class A memberships then outstanding; provided that the board of directors may determine to end
such open outcry trading if, on any annual anniversary of the commencement of open outcry trading in that product, open outcry volume for that year is not at
least 20% of the total volume for that product (open outcry volume plus electronic volume) for that year.

In the event that we determine it is advisable to make certain of our cash-settled futures contracts available for physical delivery, we may be required to
modify the fees that we charge on such contracts. Any change in fees for core products (including light sweet crude oil futures and options contracts and natural
gas futures and

54



Table of Contents

options contracts) would require the consent of the owners of the Class A memberships. If the owners of the Class A memberships do not approve the fee
modifications, we may be precluded from making certain of our cash-settled futures contracts available for physical delivery, which could have a material adverse
effect on our business, financial condition and results of operations.

Accordingly, owners of Class A memberships may have interests that differ from or may conflict with those of holders of our common stock.

Holders of common stock who also own Class A memberships in NYMEX Exchange may have interests that differ from or may conflict with those of holders
of common stock who are not also owners of Class A memberships in NYMEX Exchange

The holders of our common stock who also own Class A memberships in NYMEX Exchange will, if voting in the same manner on any matters, control the
outcome of a vote on all such matters submitted to our stockholders for approval, including electing directors and approving changes of control. See “—Our
governing documents provide for the protection and support of open outcry trading by granting certain voting and economic rights to the owners of the Class A
memberships, who may have interests that differ from or may conflict with those of our stockholders.” In addition, 10 of the 15 members of the board of directors
are members of NYMEX Exchange.

Additionally, we are dependent upon the revenues from the trading and clearing activities of the members of NYMEX Exchange. This dependence also
gives NYMEX Exchange members substantial influence over how we operate our business.

Many of NYMEX Exchange’s members derive a substantial portion of their income from their trading or clearing activities on or through NYMEX
Exchange. In addition, trading privileges on NYMEX Exchange have substantial independent value. The amount of income that members of the Exchange derive
from their trading or clearing activities and the value of their memberships in the Exchange are in part dependent on the fees which are charged to trade, clear and
access our markets and the rules and structure of our markets. Exchange members, many of whom act as floor brokers and floor traders, benefit from trading
rules, membership privileges and fee discounts that enhance their trading opportunities and profits.

In view of the foregoing, holders of common stock who also own a Class A membership in NYMEX Exchange may not have the same economic interests
as holders of common stock who do not also own a Class A membership in NYMEX Exchange. In addition, the owners of Class A memberships may have
differing interests among themselves depending on a variety of factors, including the role they serve in our markets, their method of trading and the products they
trade. Consequently, the owners of Class A memberships may advocate that we enhance and protect their clearing and trading opportunities and the value of their
trading privileges over their economic interest in us represented by our common stock they own.

The COMEX governing documents provide for the protection and support of the COMEX Division by granting certain voting and other rights to the owners
of the COMEX memberships which may restrict our ability to conduct our business and, should the COMEX Division transaction not be consummated, may
continue to do so

On September 20, 2006, we entered into the COMEX Transaction Agreement.

Should the COMEX Division transaction be consummated:

* COMEX contracts will be permitted to be listed electronically during open outcry hours and accordingly, we will be able to implement side-by-side
electronic trading of COMEX floortraded contracts without the consent of the owners of the COMEX Division memberships;
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+  we will be able to expand electronic trading of the metals contracts to permit an unlimited number of participants, including non-members, to have
direct access to trade these contracts via the CME Globex electronic trading platform, whether side-by-side or after-hours, without the need for the
consent of the owners of the COMEX Division memberships;

»  our board of directors and officers will no longer have fiduciary duties with respect to the owners of the COMEX Division memberships; and

+  in the case of a merger, reorganization, consolidation, recapitalization, restructuring, spin-off, financing or other extraordinary transaction involving
either or both of COMEX Division, NYMEX Division or any successor of either of them, the board of directors and the officers of COMEX Division,
NYMEX Division or any successor corporation, shall no longer operate as fiduciaries with respect to owners of COMEX Division memberships.

The transaction is subject to a number of conditions, including COMEX member approval of the COMEX Division transaction and the Amended and
Restated COMEX By-laws, which will only be implemented upon consummation of the COMEX Division transaction, NYMEX shareholder approval of the
COMEX Transaction Amendment and applicable regulatory approvals. There can be no assurance that the COMEX Division transaction will be consummated.
See also the risk factor entitled “—The COMEX Division transaction may fail to increase our trading volume on the COMEX Division or regain market share
from our competitors.”

In the absence of the consummation of the COMEX Division transaction and pursuant to the terms of the COMEX Merger Agreement, certain special
rights for the owners of COMEX Division memberships currently exist and will continue to exist. Neither the board of directors nor our stockholders have any
ability to change the protections afforded to the owners of the COMEX Division memberships (who, for the most part, are not stockholders of NYMEX Holdings,
but rather are owners of the COMEX Division memberships) under the existing COMEX Division bylaws (the “Existing COMEX Division By-laws) without
their consent. Further, under the COMEX Merger Agreement we agreed that the owners of the COMEX Division memberships are entitled to receive, in the
aggregate, $10 million of the proceeds of the IPO.

Owners of COMEX Division memberships have the right to trade (or lease their rights to trade) gold, silver, copper or Eurotop 100 contracts, and any other
new metals contracts (“New Metals Contracts”) including aluminum. “New Metals Contracts” are contracts approved for trading after August 3, 1994 on either of
the NYMEX Division or the COMEX Division, other than COMEX Division Replacement Contracts (defined as any replacement contracts for gold, silver,
copper and Eurotop 100 futures and option contracts that were traded on COMEX immediately prior to August 3, 1994), for which the underlying commodity is
one or more metals or alloys, other than platinum, palladium or an alloy containing one or more of those metals approved for trading on the NYMEX Division or
the COMEX Division. In addition, members of the NYMEX Division have proprietary trading rights to New Metals Contracts. The grant of any additional
trading privileges regarding contracts for such underlying commodities requires the consent of the owners of 772 COMEX Division memberships. To the extent
that we wish to expand electronic trading of the metals contracts to permit non-members to have direct access to trade, whether side-by-side or after-hours, we
need the consent of the owners of the COMEX Division memberships. While we are negotiating with the COMEX members for their consent to permit after-
hours trading by an unlimited number of participants via the CME Globex electronic trading platform, there is no assurance that we will obtain such consent or
that after-hours trading, as opposed to side-by-side trading, will be positively received by potential participants.

In addition, pursuant to the COMEX Merger Agreement, COMEX contracts may not be listed electronically during open outcry hours. Accordingly, we
cannot implement side-by-side trading of COMEX floor-traded contracts without the consent of the owners of the COMEX Division memberships. This may
have a material adverse effect on our business, financial condition and results of operations and may limit our ability to compete with CBOT, which trades
electronically during both open outcry and overnight trading hours.
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Similarly, any action to delist a gold, silver or copper contract, if such contract has traded an average of at least 10 contracts per day during the prior six
months, requires the consent of the COMEX Division members. Pursuant to the COMEX Merger Agreement, our board of directors and officers have fiduciary
duties with respect to the owners of COMEX Division memberships. In the case of a merger, reorganization, consolidation, recapitalization, restructuring, spin-
off, financing or other extraordinary transaction involving either or both of COMEX Division, NYMEX Division or any successor of either of them, the board of
directors and the officers of COMEX Division, NYMEX Division or any successor corporation, shall operate as fiduciaries with respect to owners of COMEX
Division memberships. Additionally, there are restrictions on our ability to sell either the NYMEX Division or the COMEX Division individually, and if we do
sell the COMEX Division, we must ensure the continuation of these protections.

Except in the case of (A) emergency actions taken pursuant to the Existing COMEX By-laws, (B) amendments to the Existing COMEX By-laws or rules to
accommodate a change in trade date input, trade processing or clearing systems or (C) any other actions required by law, we are not permitted to cause any
actions to be taken with respect to any of the following matters without certain approvals by COMEX’s board of directors, the COMEX Governors Committee
and/or the COMEX members:

*  Changing the terms or conditions of any contract traded by COMEX members;

*  Changing the COMEX member retention and retirement plan or life, disability or health insurance benefits;

*  Amending certain sections of the Existing COMEX By-laws that affect COMEX members;

+  Discontinuing trading in any futures contracts or option traded on COMEX;

*  Amending the rules which provide certain core rights for COMEX members (e.g., membership);

*  Amending certain rules which affect the COMEX Division members differently from NYMEX Division members; and

*  Subject to the foregoing, adopting any new by-law or rule that applies to COMEX in a manner different from the by-law or rule governing the same

matter that applies to NYMEX.

In view of the foregoing, our ability to conduct our business may continue to be restricted by the owners of the COMEX Division memberships.

Delaware law and provisions of the governing documents of NYMEX Holdings could enable the board of directors to prevent or delay a change of control of
NYMEX Holdings and adversely affect market value

The Amended and Restated Certificate of Incorporation and the Amended and Restated By-laws of NYMEX Holdings contain provisions which may be
viewed as anti-takeover provisions. These anti-takeover provisions are described under the subheading “Certain Anti-takeover Matters” under “Description of
Capital Stock.” In addition, Section 203 of the Delaware General Corporation Law imposes restrictions on mergers and other business combinations between us
and any holder of 15% or more of our common stock. Delaware law prohibits a publicly held corporation from engaging in a “business combination” with an
“interested shareholder” for three years after the shareholder becomes an interested shareholder, unless the corporation’s board of directors and shareholders
approve the business combination in a prescribed manner or the interested shareholder has acquired a designated percentage of our voting stock at the time it
becomes an interested shareholder.

These anti-takeover provisions, along with provisions of Delaware law and the trading rights protections described in “—Our governing documents provide
for the protection and support of open outcry trading by granting certain voting and economic rights to the owners of the Class A memberships, who may have
interests that differ from or may conflict with those of our stockholders,” and “—The COMEX governing documents provide for the protection and support of the
COMEX Division by granting certain voting and other rights to the owners of the COMEX memberships which may restrict our ability to conduct our business
and, should the COMEX Division transaction not be consummated, may continue to do so” could, together or separately make
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more difficult or discourage potential acquisition proposals or delay or prevent a change in control, including transactions in which holders of our common stock
might receive a premium for their shares over prevailing market prices; and which could affect the market price for the shares held by stockholders.

Future sales of our common stock may have an adverse impact on its market price or dilute existing stockholders

We are currently in the midst of two potential offerings: 1) our initial public offering and 2) an offering pursuant to the COMEX Division transaction. The
consummation of both or either offering could result in dilution to our existing stockholders. Should our initial public offering be consummated, sales of a
substantial number of shares of our common stock in the public market following the initial public offering, or the perception that large sales could occur, could
cause the market price of the common stock to decline. Either of these circumstances could also limit our future ability to raise capital through an offering of
equity securities. Should our initial public offering not be consummated, there will continue to be no established trading market for our common stock.

Our currently issued and outstanding shares of common stock, including such shares to be issued upon the conversion of all of our outstanding shares of
Series A Preferred Stock, immediately prior to the initial public offering, are subject to significant transfer restrictions which prohibit sales or other dispositions of
shares of our common stock, except in limited circumstances. The transfer restrictions will expire 180 days after the initial public offering for 27,167,000 shares
of our common stock, 360 days after the initial public offering for 26,754,000 shares of our common stock, and 540 days after the initial public offering for
26,569,000 shares of our common stock. Upon expiration of these transfer restrictions, the common stock held by existing stockholders will be freely transferable
unless held by our “affiliates” within the meaning of Rule 144 under the Securities Act. If stockholders of NYMEX Holdings sell a large number of shares of
common stock upon the expiration of some or all of these restrictions, or if investors have the perception that such sales could occur, the market price for our
common stock could decline significantly. If, pursuant to the COMEX Division transaction, we issue shares of Series B-1 Common Stock, Series B-2 Common
Stock, and Series B-3 Common Stock (collectively, the “Series B Shares”), these shares will be subject to transfer restrictions until 180 days after the initial
public offering, 360 days after the initial public offering, and 540 days after the initial public offering, respectively. In the event of the issuance of any Series B
Shares pursuant to the COMEX Division transaction, upon the expiration of the respective transfer restrictions, each of Series B-1, B-2, and B-3 Common Stock
will convert into shares of our common stock free of transfer restrictions and the Series B Shares will automatically be retired. All of the shares of common stock
sold in the initial public offering will be freely tradable without restriction or further registration under the Securities Act by persons other than our “affiliates”
within the meaning of Rule 144 under the Securities Act. In addition, in connection with our initial public offering, we intend to grant stock options and restricted
stock units exercisable for shares of our common stock.

Risks relating to regulation and litigation

We are subject to the following risks in connection with the regulation of, and litigation relating to, our business.

The legal framework for our industry has been modified, resulting in lower barriers to entry and decreased requlatory costs for competitors

Our industry has been subject to several fundamental regulatory changes, including changes in the statute under which we have been regulated since 1974.
In the past, the Commodity Exchange Act generally required all futures contracts to be executed on an exchange that had been approved by the CFTC. These
regulatory restrictions on the over-the-counter market were repealed by the Commaodity Futures Modernization Act of 2000 (“CFMA”). It is possible that the
chief beneficiaries of the CFMA will be over-the-counter dealers and companies that operate or intend to open electronic trading facilities or to conduct their
futures business directly among themselves on a bilateral basis. The customers who may access such electronic exchanges or engage in
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such bilateral private transactions are the same customers who conduct the vast majority of their financial business on regulated exchanges. In the future, our
industry may become subject to new regulations or changes in the interpretation or enforcement of existing regulations. We cannot predict the extent to which any
future regulatory changes may materially adversely affect our business.

The nature and role of our self-regulatory responsibilities may change

Some financial services regulators have publicly stated their interest in evaluating the ability of a financial exchange, organized as a for-profit corporation,
to adequately discharge its self regulatory responsibilities. Our regulatory programs and capabilities contribute significantly to our brand name and reputation.
Although we believe that we will be permitted to maintain these responsibilities, we cannot assure you that we will not be required to modify or restructure our
regulatory functions in order to address these or other concerns. Any such modifications or restructuring of our regulatory functions could entail material costs for
which we have not currently planned. The CFTC has recently issued for public comment proposed changes to conflict of interest rules, including rules relating to
the governance of self-regulatory organizations. Any such changes could impose significant costs and other burdens on us.

We are subject to significant risks of litigation

Many aspects of our business involve substantial risks of litigation. For example, dissatisfied customers frequently make claims regarding quality of trade
execution, improperly settled trades, mismanagement or even fraud against their service providers. We may become subject to these claims as the result of
failures or malfunctions of services and systems provided by us. We could incur significant legal expenses defending claims, even those without merit. Although
the Commodity Exchange Act and our CFTC-approved disclaimer and limitation of liability rules offer us some protections, an adverse resolution of any lawsuits
or claims against us could have a material adverse effect on our reputation, business, financial condition and/or operating results.

We are currently subject to various routine litigation matters. As a result, we could incur significant legal expenses defending claims against us, even those
without merit. The adverse resolution of any lawsuits or claims against us could result in our obligation to pay substantial damages, and cause us reputational
harm. The initiation of lawsuits or other claims against us, with regard to trading activities, could adversely affect our business, financial condition and results of
operations, whether or not these lawsuits or other claims are resolved in our favor. We cannot assure you that we will be successful in defending any of these
matters, and resulting adverse judgments could have a material adverse effect on our financial condition.

Any infringement by us on intellectual property rights of others could result in litigation and could materially adversely affect our operations

Our competitors as well as other companies and individuals may obtain, and may be expected to obtain in the future, patents or other intellectual property
protections that concern products or services related to the types of products and services we offer or plan to offer. We may not be aware of all such protections
which could result in risk of infringement by our products, services or technologies. Claims of intellectual property infringement are not uncommon in our
industry.

In general, if one or more of our products, services or technologies were to infringe upon the intellectual property rights held by others, we may be required
to stop developing or marketing the products, services or technologies, or to obtain licenses to develop and market the services from the holders of such
intellectual property rights or to redesign the products, services or technologies in such a way as to avoid infringing on the intellectual property claims. If we were
unable to obtain these licenses and were required to redesign or stop developing or marketing our products, services or technologies to avoid infringement, we
may not be able to redesign, and could be required to stop developing or marketing, our products, services or technologies, which could materially adversely
affect our business, financial condition and operating results.

We may not be able to protect our intellectual property rights

We rely primarily on trade secret, copyright, service mark, trademark law and contractual protections to protect our proprietary technology and other
proprietary rights. Notwithstanding that we take precautions to
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protect our intellectual property rights, it is possible that third parties may copy or otherwise obtain and use our intellectual property without authorization or
otherwise infringe on our rights. Additionally, it may be difficult or impossible to enforce our intellectual property rights in certain foreign countries. The
unauthorized use of our intellectual property, including in foreign countries, could have a material adverse effect on our business, financial condition, or results of
operation. We also seek to protect our software and databases as trade secrets and under copyright law. We have copyright registrations for certain of our
software, user manuals and databases. The copyright protection accorded to databases, however, is fairly limited. While the arrangement and selection of data
generally are protectable, in many instances the actual data are not, and others may be free to create databases that would perform the same function. In some
cases, including a number of our most important products, there may be no effective legal recourse against duplication by competitors. In addition, in the future,
we may have to rely on litigation to enforce our intellectual property rights, protect our trade secrets, determine the validity and scope of the proprietary rights of
others or defend against claims of infringement or invalidity. Any such litigation, whether successful or unsuccessful, could result in substantial costs to us and
diversions of our resources, either of which could materially adversely affect our business.

A negative outcome for us in New York Mercantile Exchange, Inc. v. IntercontinentalExchange, Inc. could adversely affect our financial condition and
operating results

Since November 20, 2002, we have been a party to ongoing litigation regarding intellectual property infringement and contractual interference by ICE
relating to ICE’s use of and reference to our settlement prices in its cleared OTC swap contracts for Henry Hub natural gas and West Texas Intermediate crude oil.
The federal district court granted ICE’s motion for summary judgment in September 2005. We have appealed this decision before the Second Circuit Court of
Appeals. Oral argument has been scheduled for November 16, 2006. A negative outcome for us in this case, which could result in the continued and expanded use
by ICE and other competitors of our intellectual property without payment of a licensing fee, could have a material adverse effect on our business, financial
condition, or results of operations (see Note 18 to the unaudited condensed consolidated financial statements).

Our compliance and risk management methods might not be effective and may result in outcomes that could adversely affect our financial condition and
operating results

Our ability to comply with applicable laws and rules is largely dependent on our establishment and maintenance of compliance, audit and reporting
systems, as well as our ability to attract and retain qualified compliance and other risk management personnel. Our policies and procedures to identify, monitor
and manage our risks may not always succeed. Management of operational, legal and regulatory risk requires, among other things, policies and procedures to
record properly and verify a large number of transactions and events. Our policies and procedures may not always be effective and we may not always be
successful in monitoring or evaluating the risks to which we are or may be exposed. The failure to assess and mitigate the risks to which we are exposed could
have a material adverse effect on our business, financial condition, or results of operation.

Our need to comply with extensive and complex regulation could have a material adverse effect on our business

The commodity futures trading industry is subject to extensive regulation by the CFTC. Many of the regulations we are governed by are intended to protect
the integrity of the markets and the public, and not necessarily our shareholders. Regulations affect trading practices and many other aspects of our business.
These requirements may constrain our rate of growth and changes in regulations could adversely affect us. The burden imposed by these regulations may place
U.S. exchanges in general, and us specifically, at a competitive disadvantage compared to less regulated competitors. For example, certain of our competitors are
regulated by the United Kingdom’s Financial Services Authority, which does not impose the position limits and ceiling on the number of contracts that may be
traded at one time that are imposed by the CFTC. The success of our business depends, in part, on our ability to maintain and increase our trading volume, and if
we lose customers to low-cost competitors with fewer regulatory restrictions, our business will be adversely affected. Furthermore, declines in the overall volume
of trading derivatives may negatively impact market liquidity on our Exchange, which would result in lower exchange fee revenues and could materially
adversely affect our ability to retain our current
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customers or attract new customers. In addition, the cost of compliance with regulatory requirements could adversely affect our ability to reduce losses or operate
profitably.

The CFTC’s authorization expired in 2005; however, reauthorization was not concluded in 2005 and will continue through the 2006 legislative session. As
part of that 2005 process, various concepts were mentioned as possible areas in which legislation would be appropriate, including, among other things, restrictive
limits and severe restrictions on daily price fluctuation for certain energy futures contracts. While we are unaware of any legislative proposal at the present time
arising from the reauthorization that would materially affect us, any such proposal may be introduced during this process. Additionally, as part of the Bush
administration’s proposed 2007 budget, a proposal was introduced to impose a transaction tax on futures traded domestically. While many participants in the
futures industry, including us, are vigorously opposing this proposal, we cannot guarantee that such proposal will not be enacted, which may adversely impact our
ability to compete and may reduce our trading volume.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

The 8,160,000 shares of Preferred Stock that were issued and sold to General Atlantic for $160 million in cash pursuant to the GA Agreement (see Note 7
to the unaudited condensed consolidated financial statements) were not registered under the Securities Act of 1933, as amended (the “Securities Act”). The shares
were issued in reliance on exemptions from registration under Section 4(2) of the Securities Act and/or Rule 506 of Regulation D promulgated thereunder, and in
reliance on General Atlantic’s representations in the GA Agreement that, among other things, each of the General Atlantic purchasers is an “accredited investor”
within the meaning of Rule 501 of Regulation D. Appropriate restrictive legends were affixed to the certificates representing the shares of the Preferred Stock and
will be affixed to the shares of common stock issuable upon conversion of the Preferred Stock.

The GA Agreement, the terms of the Preferred Stock and the amended and restated certificates of incorporation and bylaws for NYMEX Holdings and
NYMEX Exchange that were adopted in connection with the closing of this transaction were all filed by the Company with the SEC as exhibits to Current
Reports on Form 8-K and can be obtained on the SEC website at www.sec.gov.

Item 3. Defaults upon Senior Securities
Not applicable
Item 4. Submission of Matters to a Vote of Security Holders
Not applicable
Item 5. Other Information
Not applicable
Item 6. Exhibits
31.1 Certification of the Principal Executive Officer pursuant to § 302 of the Sarbanes-Oxley Act of 2002.
31.2 Certification of the Principal Financial Officer pursuant to § 302 of the Sarbanes-Oxley Act of 2002.
32 Certification of the Principal Executive Officer and Principal Financial Officer pursuant to § 906 of the Sarbanes-Oxley Act of 2002.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

NYMEX HOLDINGS, INC.

By: /s/ James E. Newsome
Name: James E. Newsome
Title: President & CEO

(Principal Executive Officer)

Date: November 9, 2006

By: /s/ Kenneth D. Shifrin
Name: Kenneth D. Shifrin
Title: Chief Financial Officer

(Principal Financial Officer)

Date: November 9, 2006
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Exhibit 31.1

Certification of the Principal Executive Officer
Pursuant to Section 302
of the Sarbanes-Oxley Act of 2002

I, James E. Newsome, certify that:

1.
2.

I have reviewed this quarterly report on Form 10-Q of NYMEX Holdings, Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange
Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the
registrant and have:

d.

designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure
that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision,
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness
of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

d.

all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely
to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.

By: /s/ James E. Newsome
Name: James E. Newsome
Title: President & CEO

(Principal Executive Officer)

Date: November 9, 2006



Exhibit 31.2

Certification of the Principal Financial Officer
Pursuant to Section 302
of the Sarbanes-Oxley Act of 2002

I, Kenneth D. Shifrin, certify that:

1.
2.

I have reviewed this quarterly report on Form 10-Q of NYMEX Holdings, Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange
Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the
registrant and have:

d.

designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure
that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision,
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness
of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a.

all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely
to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.

By: /s/ Kenneth D. Shifrin
Name: Kenneth D. Shifrin
Title: Chief Financial Officer

(Principal Financial Officer)

Date: November 9, 2006



Exhibit 32

Certification of the Principal Executive Officer and Principal Financial Officer Pursuant to 18 U.S.C. Section 1350, as adopted Pursuant to Section 906
of the Sarbanes-Oxley Act of 2002

In connection with the Quarterly Report on Form 10-Q of NYMEX Holdings, Inc. (the “Company”) for the period ending September 30, 2006 as filed with
the Securities and Exchange Commission on the date hereof (the “Report”), James E. Newsome as Principal Executive Officer of the Company, and Kenneth D.
Shifrin, as Principal Financial Officer of the Company, each hereby certifies, pursuant to 18 U.S.C. § 1350, as adopted pursuant to § 906 of the Sarbanes-Oxley
Act of 2002, that, to the best of his knowledge:

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

By: /s/ James E. Newsome
Name: James E. Newsome
Title: President & CEO

(Principal Executive Officer)

Date: November 9, 2006

By: /s/ Kenneth D. Shifrin
Name: Kenneth D. Shifrin
Title: Chief Financial Officer

(Principal Financial Officer)

Date: November 9, 2006



